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REPORT ON THE AUDIT

OF THE N STA OF THE INFO-COMMUNICATIONS SEVELOPMENT AUTHORITY OF SINGAPORE

MARCH 2005

The financial statements of the Info-communications Development Authority of Singapore (the "Authority"), set out on pages 35 to 56,
have been audited under my direction and in accordance with the provisions of the Info-communications Development Authority of
Singapore Act (Cap. 1374, 2000 Revised Edition). These financial statements are the responsibility of the Authority's management. My
responsibility is to express an opinion on these financial statements based on the audit.

The audit was conducted in accordance with the Info-communications Development Authority of Singapore Act {Cap. 1374, 2000 Revised
Edition) and Singapore Standards on Auditing. Those Standards require that the audit be planned and performed in order to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basfs, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by the Authority's management, as well as evaluating the overall financial statements
presentation. | believe that the audit provides a reasenable basis for my opinion.

In my opinion,

(a) the consolidated financial statements of the Group and the financial statements of the Authority are properly drawn up in accordance
with the provisions of the info-communications Development Authority of Singapore Act (Cap. 137A, 2000 Revised Edition) and
Singapore Financial Reperting Standards so as to give a true and fair view of the state of affairs of the Group and of the Authority
as at 31 March 2005, and the results and changes in equity of the Group and of the Authority, and the cash flows of the Group for
the year ended on that date;

{b) proper accounting and other records of the Autherity have been kept, including records of all assets of the Authority whether
purchased, donated or otherwise: and

(c) receipts, expenditure and investment of moneys and the acquisition and disposal of assets by the Authority during the financial year
have been in accordance with the provisions of the Info~communications Development Authority of Singapere Act (Cap. 1374, 2000
Revised Edition).

me() :

CHUANG KWONG YONG

Auditor-General

Singapore, 10 June 2005
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INCOME STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2005

Revenue
Licence and frequency fees 6 72,386 85,812 72,386 85812
Service fees 6 92,791 70,891 927N 70,891
Other income 7:505 6,528 5539 4,696
Less:
Operating expenses
Salaries, CPF and other contributions 7 97115 100,351 96,016 98,939
Professional services 21,333 15,379 21,239 15,269
Rental expense 11.718 7,285 11,679 7,285
Other expenses 8,693 6,278 8,628 6,043
Staff welfare 1,753 3,425 1,707 3,405
Regulatory and promotion expenses 3414 3,785 3.4M 3,782
Depreciation of property, plant and equipment 13 3,093 3,757 2,632 3,304
Repairs and maintenance 2,728 2,031 2,430 1777
Overseas missions and meetings 2,525 2,261 2,368 2,170
Staff training 2,388 2,028 2,360 1,981
Supplies and services 1,407 1,842 1,396 1,790
Assets expensed off 839 517 839 517
Audit fees 182 160 138 123
Board members' allowances 126 144 126 144
Bad debts written off 3 129 3 124
Operating expenditure before development fund expenses 157,317 149,372 154,972 146,653
Operating surplus before development fund expenses 15,365 13,859 15,744 14,746
Development fund expenses g (21,897) {40672} (21,897) (40,672)
Operating deficit (6,532) {26,813) (6,153) (25,926)
Non-operating surplus/(deficit) g 7,672 (2.933) 44,627 (13,835}
Surplus/(Deficit) before grants 1,140 (29,746) 38,474 (39,761}
Grants
Operating grants - Government 33,172 29,590 33172 29,590
Development grants - Government 18,383 24,889 18,383 24,889
Total operating and development grants - Government 10 51555 54,479 51,555 54,479
Deferred capital grants amortised - Government 696 772 696 772
Surplus before contribution to Consolidated Fund and income tax 53,391 25,505 90,725 15,490
Contribution to Consolidated Fund 23 (17,345) (3,071)  (17,345) (3.071)
Income tax 11a 12 4,435 - -

Jﬁwc(,k
Lam Chuan Leong Chan Yeng Kit
Chairman Chief Executive Officer

10 June 2005

The accompanying notes form an integral part of these financial statements.
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BALANCE SHEETS

AS AT 31 MARCH 2005

Capital account 356,165 385972 356,165 356,165
Accumulated surplus 213,287 147,422 213,740 140,360

569,452 533,394 569,905 496,525
Trust and agency funds 12 7337 9,005 7,337 9,005

577447 05830

Represented by:
Non-current assets

Property, plant & equipment 13 3,254 3,776 3,229 3,301
Subsidiaries 14 - - 294,835 259,008
Non-current investments 15 565,848 178,745 345,376 42,229
Staff loans receivable after one year 16 103 118 103 118
Deferred expendi 17 4,545 3,670 4,545 3,670

Current assets

Current investments 18 62,149 68,191 - -
Trade receivables 18,142 45,488 18,142 45,488
Due from subsidiaries — non-trade - - 159 344
Other receivables 19 11,802 4,266 9,578 1,964
Staff loans receivable within one year 16 27 26 27 26
Tax recoverable 1b 736 139 - -
Cash and cash equivalents 20 284,248 635126 274,602 545799

Less:

Current liabilities
Fees received in advance 21 32,159 60,521 32,159 60,521
Trade payables 4,497 6,058 4,497 6,050
Other payables 22 35,126 35,289 34,719 34,730
Advances and deposits 266 460 214 383
Grants received in advancef(receivable) 10 1,761 (56) 1,761 (56)
Provision for income tax 11b 247 - - -
Contribution payable to Consolidated Fund 23 17,345

Non-current liabilities

Deferred capital grants - Government (1,028) {1,118) (1,028) {(1,118)
Deferred income 21 (247,468) (257,184) (247,468) (257,184)
Provision for pensions and medical benefits 24 (41,500)  (42,411) (41,500) (42,411)
Deferred taxation e (5) {95) - -

Net assets of trust and agency funds

7,337 9,005 7337 9,005

%“%

Lam Chuan Leong ' Chan Yeng Kit
Chairman Chief Executive Officer
10 June 2005

The accompanying notes form an integral part of these financiaf statements.
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STATEMENTS OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2005

3

The accompanying notes form an integral part of these financial statements,

Balance at 1 April 2004 385972 147,422 533,394
Group adjustment 5 (29,807) 29,807 - =
Net surplus for the year - 36,058 36,058 -
E‘?‘ ance 4t ST
Balance at 1 April 2003 386,572 118,353 504,925 356,765
Credited to income statements (600) - {600) {600)
Net surplus for the year - 26,929 26,929 -
Change in accounting policy with
respect to the capitalisation
of scholarship expenditure 4,17 - 2,140 2,140 -

140,360

73,380

125,801

12,419

2,140

496,525

73,380

482 566
(600)

12,419

2,140
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2005

Cash flows from operating activities
Surplus/{Deficit) before grants 1,140 (29,746)

Adjustments for:

Depreciation of fixed assets 13 3,093 3,757
interest incame 9 (14761)  [10361)
Dividend income 9 (1,825) (2,036)
Net profit on sale of current investments 9 (3) (164)
[Write back]/provision for diminution in value of non-current investments 6,400 {249)
Unrealised gain on non-current investment L= {1.038)
Net loss on sale of fixed assets Y 287 -
Provision for pensions and medical benefits 9,24 2,203 17,788
Amortisation for scholarship 17 268 34
Deficit before working capital changes (3.198) [22013)
Add/(Deduct) changes in working capital:
Decrease/(Increase) in trade and other receivables 19,810 (174)
Decrease in fees received in advance and deferred income (38,078)  (21,283)
Decrease in trade and other payables (1.724) {5,313)
Decrease in advances and deposits (194) (1,425)
Net cash used in operations (23,384)  [50,208)
Add/(Deduct) cash flows from:
Contribution to Consolidated Fund (3.071) (6,530)
Pension & medical benefits paid 24 (3,114) {3,180)
Income tax (paid}/refunded 11b (428) 4251
Net staff loans received 14 64
Payment for scholarship 17 (1,143) (1,564)

ﬁ‘

s e e
e i

i gﬁaﬁ% e

e

Cash flows from investing activities

Net cash flows from sale and purchase of other non-current investments (393,503) 11,027
Net cash flows from sale and purchase of current investments 6,045 (5,787)
Purchase of fixed assets (2.876) {1,818)
Proceeds from sale of fixed assets 18 26
Interest income received g 14,761 10,361
Dividend received 9 1,825 2,036

Cash flows from financing activities
Operatmg and development grants rececved

53 978 54,967

et w-
i@f’ﬂ&?&

Net (decrease)fincrease in cash and cash equivalents held (350,878) 13,645
Cash and cash equtvalents at1 Aprll 635,126 621 481
” i ;é‘% &‘&f ;@g&a—;@@’hﬁgx;&g%@;

- 5 T E§ = i £
o ‘:f!mw«ﬂ ?,; Qﬁgj{w g

s

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE FINA._NCIAL STATEMENTS

FOR THE FINAN YEAR ENDED 31 CH 2005

These notes form an integral part of and should be read in conjunction with the accompanying financial statements.

1. General
The Info-communications Development Authority of Singapare ("IDA”") is a statutory board established in Singapore under the Info-
communications Development Autharity of Singapore Act (Cap. 137A, 2000 Revised Edition) on 1 December 1999,
IDA is domiciled in Singapore and has its principal place of business at:
8 Temasek Boulevard

Suntec Tower Three #14-00
Singapore 038988

2. Principal activities
The principal activities of IDA are:

{a) todevelop and promote the efficiency and international competitiveness of the info-communications industry in Singapore;

(b} to ensure that the telecommunication services are readily accessible and delivered competitively, at performance standards that
meet the social, industrial and commercial needs of Singapore;

{c) to exercise licensing and regulatory functions in respect of telecommunication systems and services in Singapore;
(d) to promote the use of the Internet, broadband and electronic commerce and to establish regulatary frameworks for that purpose;

(e) to plan, promote, develop and implement infarmation and communications technology systems and services for Government
ministries, departments and agencies; and

(f}  to provide consultancy and advisory services cancerning info-communications technology.

The principal activities of the subsidiaries are disclosed in Note 14.

3. Significant accounting policies

(a) Basis of preparation of financial statements
The financial statements are prepared in accordance with the pravisions of the Info-communications Development Authority
Act (Cap. 137A, 2000 Revised Edition) and Singapore Financial Reporting Standards (FRS).

These financial statements have been prepared under the historical cost convention. The preparation of financial statements
in conformity with FRS requires the use of estimates and assumptions that affect the reported amaunts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the financial year. Although these estimates are based on management's best knowledge of current events
and actions, actual results may ultimately differ from those estimates.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE

JOED 37 MARCH 2005

(b)

(©

(d)

Revenue recognition
Licence and frequency fees are recognised on the accrual basis, except for certain types of fees that are recognised in the
financial year in which they are received, net of goods and services tax where applicable.

Services fees are recognised when the services are rendered to customers, net of goods and services tax.
Interest income is recognised as the interest accrues.
Dividends are recognised when the right to receive payment is established.

Profits and losses on the sale of praperty, plant and equipment and investments are recognised in the income statements
on disposal.

Basis of consolidation

The consolidated financial statements include the financial statements of IDA and all its subsidiaries made up to the end of
the financial year.

Subsidiaries are those entities in which the Group has an interest of more than one haif of the voting rights or otherwise has
power to govern the financial and operating policies. Subsidiaries are consolidated from the date on which control is transferred
to the Group and are no longer consolidated from the date that control ceases. All intercompany transactions, balances and
unrealised gains on transactions between group companies are eliminated; unrealised losses are also eliminated unless cost
cannot be recovered. Where necessary, accounting policies for subsidiaries are changed to ensure consistency with policies
adopted by the Group.

Grants and contributions received
All Government grants and contributions from other organisations are accounted for on the accrual basis.

{i) Capital account
Government grants for the establishment of IDA and investments in subsidiaries and in other investments are recorded in
the capital account.

(i} Operating grants
Government grants and contributions from other organisations to meet current financial year's operating expenditure are
recognised as income in the same financial year.

(iii) Development grants
Government grants and contributions from other organisations for specific development project expenditure are recognised
as income to the extent of the development expenditure incurred during the financial year.

(iv) Deferred capital grants
Government grants and contributions from other organisations utilised for the purchase of depreciable assets are recorded
in the deferred capital grants account. Deferred capital grants are recognised in the income statements over the periods
necessary to match the depreciation of the assets purchased with the related grants. Upon disposal of these assets, the
balance of the related deferred capital grants is recognised in the income statements to match the net book value of the
assets written off.

(v} Trust and agency funds
Government grants and contributions from other organisations where 1DA is not the owner and beneficiary of the funds
are accounted for as trust and agency funds. The receipts and expenditure in respect of agency funds are taken directly
to the funds accounts and the net assets relating to these funds are shown as a separate line item in the balance sheets.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINAMCIAL YEAR FNDER 31 MARCH F005

{el

{f)

(o)

[k}

Property, plant and equipment

Properly, plert and enuipment sre stated at histereal cost le3s apcumulated deoreciation 2md rparment o date, Depreciation
15 calculated an a straight-iine basis 1o wrile off the cost of property, plart 2ng equipmenst aver their experied uselu Fyes,
The cxpecterd wsell lives are 25 follows

Tuars
Buildings ]
cquinmen, Furniture and firtings 3-8
Plant and machinery L-7

Dther assets comprise entranee fees paid in resoect of dub membesiine The ciub rembership catrance fees ar srorfsed
ever the lease peried of the laog an which the clabs zre sited, Ho tepreciztion is provided for capiral wark in progres

Afull year's depreviztion 5 charged i the vear of purchase, Mo depreciation is chamed inthe year of dispasal,
Assels below 52,000, anpalication sefoware below 510,000, camputer accessores and related prafessionsl fees are svnensid
affin the yvear of purchase,

Hepairs and maintenance are teken to the income statements during tne finarcial pesiod in which they are incurred, The cost
of major renovations 2ol restorations is included in the catrying amount of 118 assel when 10 s probatie That future ecanonmic
berefits in excess of the ariginally assessed standard of perfarmance of the ex
ower the rermaining useful life of the asset.

b asses will flowe 1o thie Groug, and depreciated

Where an indication of impairment exists, the carrying amount of the assst o wssessed and derilien dasn immedialely toirs
recoveranle amount,

Gains and losses on disposals are determined by comparing proceeds with CHITYinG amound aed are included in the
incume statements,

Investments
CQueted and unquated debt securities, and quoted equity investrients are caried at fzirvalue al the balsnoe shes: tate The
urvealised prafit or loss an revalustion of investments is taken ta the income soate mer s

Unguotes equity investments and convertible loars to investes cororations ke far long-terim prrpose are stated at eost less
any impalrment in net recoveranle value, Impairment losses s Frengnisen in Lheincome statenents,

Cost is determined an the weighted averags methed

Investments in subsidiaries are stated st cost less impsirment gsses i DAY balance sneer, Whieee an ind catior: ol impairment
exists, the carying amount of the investrment is zssessed and witen vowr immeriately W its recoverable smouns,

On disposal of an investment, including subsidiaries, the iffererce fetween ret disoosal procesds srd its CRFTYING EMOLRT 15
taken to the income statements

Impairment of assets

Property, plant and equipment and other nonscurrenl sssets are reviewe for impairmenl whehever events ar changes in
circumslances indicate that the carrying amount may not be recoversble. Whenewer the carry ng amaurl of an assel exceads
its recoverable amount, an impairment loss is recagniser in the income and sxpendiivre statement, The recoverzble amount
is the higher of an asset's net selling price ard walue in use. Forthe purpruse af sssessing smpairment, s%els are oreuped at
the lowest level for which there zre separately idenl 7iable cask Hows,

Deferred expenditure

Expenditure incurred in providing schelarships ' capilalived and staren at vosl less accumulsled smortisation, Amertisaton
is calculzted on the straight-line basis to write al7 the cost ower the geriod af the sehalarabip born Delween 4 and §years
commencing from the date the scholars cummence smaltement with the Groug and s included in ather EXpErses in the
income staterments.
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(i)

(i

{x)

i

[m)

[n]

[a]

Trade receivanies

Teade recemvaliles arecarriod at onging invoice amuunt less stowance made far ooall fil receivebies based an 8 e of 41
adtszanding smounts 2t the year ene. &e allwance fordoubithl receivables s megowhen there s alective euiderce skat
Lhee Group will nottie able tocolleet a8 srounts due acenmding Lo uneiral torms of receivables. Bad debts are written off
wihen idenifien.

Operating leases

Leases where a sigrificant purtion of the rsks and réwards 80 ownerskip are setained by the ressor sre classifien as nneraiing
eases, Piymenls mgde under gpesat ) deases [ren of aoyv inoentives vecenerd fmn* Prig beweorl sre taken to the incare stalomenis
oA sirsi -l basis e e pesiod of the Iehse,

Wnen an anersting lease o termingted befors the lesws poriod ass eupired, any prapment cigyired 1 e mace 1o e e by
way ol penstty s revognised 25 20 expense n the gerad nowiica temieation fakes place

Deferred income tax

Beteren meore tais pravided in full, usng the babilisy method, on temposang cifferencey arising benween thie tax bases of
astets g labiisies and their carrying amounis 0 tae firancia statements. The prncioal teraoraey differenees srise fror
depreciationon groperty, plart and cguipmens, pecdsinm for pensions snd 1y losses oartied farwand, Corrently enacted tax
rates are el in Lhe determination of detereed ncare lax

Befieree tax assets are renognists L6 the extent that It 5 drolisble that futase saxanie pofin will be avaiiable against which
thesemporary differences cam b utitised,

Breferven fncame tx 5 provieed o temporery dif ferenees arsing on ievestieentson subsidizeies earenl whom the timing of
Ehe reversat of she tempaeany gifference can be contralied aeid il is orpgblethat the cermmorzey il ferenoe will not reverse ir
the foresepalile Fulure

Fravisions

Froresions are recognised when the Grun has aegel or constructive chligation:as & resuit ol past ovents, it s poobaile an
autfie of resourses will oe requiced toseltle theobiigatian and & redable dstimate of tae amaunt can be ssde, Where tae
Sroug expecis 3 privision 1o Lereimauesed, for exampe Grier aronsurance cordracl the reimbursgmen s recogrised as a
SERETLE asset nuf orly whien Lae reimasrsement s izl cerlain

Ernployes benefits
Erepoyec entitements fo annus e sre recogiised wher They arorue L empiovess, & driwision is made fr the fatimates]
fanlity forarewal weve gy o reses of sepvces rendered b eriplovens uo e the aiancs sheet daie,

Fravision for pensions and medical benefits
Frowision for persions and medical aeactits for 2hginie retiee srployees s estimared by manEgement based onthe moss ecenl
saluaton iy professional sctuates,

Froreign currency Transiation

(i} Measurement currency
terresireluded iy the firancial stateniomts of vach entity in lhe Group dre meastred LS (e corrercy ["the measdreiment
cirreney”] that pest seflecis bhe coonoric subsianes of the uader YR pvents anll Circomsiances relesant o thal sntity

Mhe corsaidzied firancizl statements of DA ure preseated i Singapnre Dolfars, bring the measdrement urrency of 104,

(it} Transactions and halances
Foreigr curtercy Larszctons are translated (1o Singapure Doars usirg the sxchangs sites preva ling a1 the date of
wansacliuns,. Foregn cusrency manélary sseets snd labilies are rraedated into Singapere Dollars at the rales of LRehEnge
prevziling i ke bacance sheeleale Foregn exchange gains aeid losses resating Fram the settlerment of suen transactinns
and from the transiativn uf monetary assets-ara liaol ties denaminated in foreign currensics, are fErognised in the
ingnne slalerments:
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NOTES TO THE FINANCIAL STATEMENTS

FORTHE FINANCIAL YEAR ENDOLD 31 MARCH #0085

[p] Cash and cash equivalents
Casi and cash equivalénts dre dated in the balanee sheet ot cost For the ourpese ot the corsodidatesd cask Tlow slalement,
cash and cash equivalents comprise fixed deposits with financial institutions and pank and cash balarces,

(] Camparatives
Mhere necessary, comparative figures have been reclassified to confanm with changes ie preseatztion v ibe carrent year

4. Change in accounting policy
During the year, IDA has changed its accounting policy with respeet to the treatment of scholasnip expenditure o result in g maore
apprepriate presentation in the financial statements. Inthe past, schotashio expenditure was expensed off in the year of incurence,
The charge in the accounting poficy has been applied retrospectively, angd the impact is 2m incregse imonet surplus of 509 millian
ir the current financial year [2004: 51,5 million},

5. Adjustment to Group's capital account
The adjustment relates 1o the net accumulated surplus of the subsidizries of Telecormrization Autharity of Singapare and Mationz!
Computer Board before they were meeged to form DA on 1 December 1999, which nzs been seclassifisd fram the Group's czpital
accaunl 1o the Group's accumulated surplus to better reflect the capital of the Group.

6. Licence and frequency fees and service fees

[al Licence fees comprise annual fees, initial fees and fees set asde for deve opment projects. Annual fees are charged 10 Lhe servie
praviders in Singapore based on either a percentage of their annual gross turnover af the services providee oy the scrvice
providers ar a flat fee, depending on the types of licerce issued, Inilial fees are ane-off fees chorged to certain service providers
Far their long term licencas and are recognised over the period of the Lcenees.

(bl  Frequency fees are mainly fees charged for the use of radin frequercy spectrum Tor lelecommunication, brozdeasting and otaer
radio netwarks. Fees set aside for development projects sre recoygnised an s realsation basis,

fel  Service fres are fees charged for professional services and data ceatrs facilites rendered to Govier nmenl Mintstries znd Statutory
Boards under the Civil Service Computerisation Programme ["CSCP7),

7. Salaries, CPF and other contributions

Wages and salaries 85,520 a3.767 84,511
Emplover's contribution (o Central Provident Fung 5,508 W, 185 9,507
Other related staff costs 1,997 I 1,993

The number of persans employed al the end ol the financizl yeas by the Group and (DA are 1,025 [2004: 1,115) 2nd 1,015 (2004
1,105] respectively,
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The number at Board memaers whese remunerztion packages il withe the foltwing bands sas tollows:

GROUP 2 IDA
2005 3004

T2 DO OGO b SEGTONG
Berlons S250,000

8. Development fund expenses

GROUP. & 1DA
2005 2004
$1000 $1000
Cluster Develanmen! Tund praject sxjierass a2 (Rt
Infocemm 3 Fand praject caperises 17,773 1836
Sngaoore-Doe proect sxpeodes; 805 2050
Deselnpmient Tung ox penses funded mainhe av sessloprent grants fom gaverment 18610
E-Lifeslyle Rarsoting prajectexpenses 1,661
Wirend wish Wireless nivjett cxpenses 1,626

The developmert und expenses relases 1w promsating sxpeoses Lo dovelay Srgapaees Info-cammusicstions industey, A dese Bpmont
“und erpenses e funcedamainly by deveiopienlgrars received from Government, ercei Tor capenses incwrred for E-Lifestyle
Farkiting Frojert and Wired with Wirstess Prosectsemicn are Fandesd by T heel

(] ':'G}uster'ﬂeﬂu'elwfncnt Fund project expenscs
The Ciuster fJ&-sL".upm'_l*nT Fuel was estabiisbed w099 o seeelerate 1ae reabsation of the 112000 helgsterpian and fonurlure
Auibrand Thincustry P obiecbves art o provdce see) Funding tor T2000 Hausatnprajecss, weencourage inshestey initiazives
B <zring risks, tea-lreest in stsseic peeels 2o compzries wnd o supprart the deeelopmen: of evizical 1T slls,

(k] Infacamm 21 Fund project EAPLNSES
Theirfacammn 21 Futd was cstablished in 2000 to 50 lrete ke rplementation o the infocomm 23 S tecic Plarm to develan
Singapoce e s premice [RFacome Canity in thie S8 -Pacilic

(t] Sirgapare-One project expenses
Singapose-One Dewslupmers Fundwas estatisned to scoelersle the growtto! bessdbane multimedia indistry in Singanare.
It serves 1o nue lune vany adantion of broacksnd teenaokusy o both business and consamicss i order 1 jurmpstart the boadbsrd
maltivecia mdistey in Singapone,

(d) E-Lifestyle Marketing project expenses
Unees this iritiative, 106wl .1.'f|_[!t:rt5kg:-ap‘f'{'|$l Argarainres in phases to darget e nonme hausebelos difterss s sshmic groups
an the lete adopters al infocomns teckroliay Trcke praceanimes dre amed tn mise their dwareress shout bow infacorm
eennEegy caR eaERe tngleguabTe el ifs

{=] Wired with Wircless project sxpenses
T position Singapnee asz [ving labeand business cotalyst 500 windess dubeioimentsin Asa, e SShred with W aless [ RN
prorotes the devcopment of molile infrastrueties, poducs smng serviees, Tre threcmain areas Bf Taeds are Incstinm-ta e
?E_".".'iEEl.:\-. reoliie comme ee sn wereless miltimed s
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NOTES TO THE FINANCIAL STATEMENTS

FORTHE FiaANCIAL YEAR ENDED 21 MARCH 2005

9. Non-operating surplus/(deficit)

Income
[mlerest from:

— Fised deposits and current accoun:

- Debt securities

- Dihers
Dividend incame
Met galnfllass] on liguidation of subsidiary
Met prafilon ssle of carrent investments
Dthers

AT e

Expenditure

Unrealised [diminution)faporeciation an investments
Met foreign cxchznge loss

Met loss on sale of property, plant and equipment
Proveision far pensions and medical benefits

Dthers

GROUP

2005

$000

3697
11,060

1824

(6.400)
(287)
(2,203)
(53)

2004
$'000

1,885
i)

[17.788)
i44)

10 fo g g g Y1
IR - )

[1.442)

(#47]

(2,203)

10. Operating and development grants — Government

Balarce at 1 April 2004/2003

Dperating grants - Government
Development grants - Government

Met grants received during the financial year
Transfer from capital account

Transfer to deferred capital grants

Grants [received in advance]/reccivable

GROUP:E DA
2005 2004
£'000 000
(&) [520]
33172 249,590
23,806 25377
B3ETE 54,087
- 00
(GOE) iB16]
[1,761) 5
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1. Income tax
fal |0 s exempted from paving income tax, excepl for sny cividensd income received From irs subsidisries:

The Groug's income tax relates wholly to the subsidiaries of (D8, The Group's invome tax chanee 5 made up as fallows:

GROLIP

2008 2004
$000 F0exy;

Ruroent ineore x 245 135
Deferrin faxation L) (7a)
156 58

Dreerarovision i prior finarial vesrs
— eurrent ineame LEx [168)  [4553)

The ireome tex eapense on the resulls for the Tinancial yes- waries fram the amourt of income tax determines by spplying the
Singapure standard tate af income tax o surpls before lation due to the ol ewieg faorars.

GROLP
F005 2004
5000 $'0600
.S_Urﬁlus before noome tax after Consaiidated Fune: ?5.3?3 20904
108 surplus exempted for Lax purposes {73.380) logaa]
Tax-calculated &t a-tax rate of 20% 499 ooz |
Experses vxempted for tax noeposes (1) s
Experses mot deductinle Tor L purposes 350 7
Effecs of concessioeary tax rate {320) -
Income rob subject o tax [ral (252}
Usilisztion of tax lnss previcushy net recognised {2800 (14681}
Ei"ferr_uf;hi—m e in Laonbe = [18]
Deterred tax asset not secogrised - [
Dthers (4] {2
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FIMARCIAL YEAR ERDED 31 MARCH 2004

(bl Movements in provision for current tax

Balance at 1 April 2004/2003 (139) a7
Het income tax (paidifrefunded [428) 4,251
Current financial year's income bax expense 245 13
thrpruwisénn in ;:lriclr Fnancial years (168] i4543)

|L=_-:. L»;L_.._li:u iliu Hf}{;‘ﬁ:_ W : s :|.'-_="'

[¢) Movements in provision for deferred taxation

Balance at T April 20043003 95 173
Tax credateﬁ {0 incame statemmts [_90] [FR]

The deferred tax charge relates Lo emporsry differenoes recognised for scoelersied tax depreciation.

12.Trust and agency funds
Trust and agency funds represent moeneys received in trust and managed by I0A a5 agent on behalt of or urder instructions frorm
the principzls which comprise of the Government and other statutory boards, The activities carried our in these Tunds include thoae
relating to 10A' function as the Government Chief Infarmatian Office ("GO, and programmes to promote the develapment of
the info-communications industey. The receipls and payments relating o the furds are tsken direetly to the funds accounts,

The movements and net assets in these funds are as fallows:

GROUP £ DA
2005 200
5000 5’000
Balance at 1 April 20042003 9,005 4,378
Receipts a5, 717 09,262
Expenditure (91.964])  (54.633)
Funds transferred to DA’ operations (5,421) -

ance at 31 March e e 7337 G006

Represented by;

Cash and cash equivalents 1ARy 6,377
Receivables 1 3,329
Payables [161] 1701
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NOTES TO THE FINANCIAL STATEMENTS

FORTHE FINANCIAL YEAR ENDED 31 pAAREH S

13. Property, plant and equipment

watk fri= L ant 3 Erthet

Bllidings.
SB00

Group

LCost

AT Al 2004 176 B AZTEY 7,847 a8 a%00
Arditivns Fad 1664 1,244 3] AT
Disposals - - (3,574 {its) {73l 4,222
Hectassificalions ; - (2a5]

Accumulated depreciatian

AL T Apri 2004 ¥ *H a0 7265 35 Kl
Depreciatinn for e year 2 8 2 456 537 il 3083
Bispasal - - 13,328) E1] f25) (3917
Reclassifications . - - - =

DA

Cost

e kg g 3110 7847 8 anme
Addcitiors 233 : 8 ot i i
ispossls e - [2384) [565) 78] {1027}
Rectassifiations ;

Accumulaterd depreciation _

AI T,l!lg_[-m[-:‘!m - b 'Egi-g',] i T266 Tﬂ'ﬂi 33.{521
Depreciation 1 the year - 8 1995 537 nooogew
Disposal - = £3132) (5671 k28] [3721)
Feviass Sualiony g A ;
| ArdlMamhia0s s : &0 |

el book value

Met book value
L3 1tk 2000

A2 31 March 2006, 108 has legal tithe 1o the lani and biilcing that is presently the: Singzpore Philazelic Museum ["SPR), with an
orginal cost ampunling 153,179,328, The lan snd building has beer stvunted for in thie # e assetsof IDA and Group: ol @ witten
powi wekae of $1 a5 at 31 March 2005 as s ot prasanie thet future coanemic kensfiswill scorme to 104 ane: the faric and tiilditg
15 I substence, being neld in tst for she operatians of the Srqepore Padatel e Museurt on bebalt of the National Heritage Boare,
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NOTES TO THE FINANCIAL STATEMENTS

FIR THE FINARCIAL YEAR ENDCD 31 MARCH 2005

14. Subsidiaries

la

D&,
2005 2004

$000.  $000

(6] The subsidiaries, which zre all incorporated and carry on businesses in Singapere, are 25 follows:

Cost of IDA's investment U of paid up capital held by
1DA Subsidiaries
Principal activities 2005 2004 2004 2005 2004
$'000 $1000 O 0l TS %

Held by 1DA:
Infocarmm Investments Irvestment holding 291,022 245 155 10K 24 - 14
Fle Ltd gl investment

management
Singapore Communication  Dormanl, - 10000 - 10 & —
Investments Private Limited
Singapare Network Registry of internet 3,813 3813 100 100 - -
Information Centre domain names
[SEMIT) Pre Lrd
Paynet Pte. Lid. Dermant . ¥ 100 106 £ -

* Investment costis less than 51,000

[t} Asat31 March 2005, Singapore Communication Investments Frivate Limited is under members' voluntary lnuidation. As part
of the liquidation process, Singapore Communication Investrents Privale Lireted Fad distriouted, in specie, its investment neld
in infecomm Investments Pre Lid amaunting 1o $45.827 millien, which had been ueeil 1o offset the IDAS cost of investmer
in Singapare Communication lnvestments Private Limited. This has resuited in the reconniton of gain on liquidation of subsidiay
aof §35.827 million [see Note 3),

i} The amount due from subsidiaries (non-trade) is unscoured, interest tree and repavable an cemand.
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15. Non-current investments

[al

Quoted investments, at cost

GROUR

2005
$'d00

2004
5000

2005
000

03
5000

Equizy shares. 733 Fii - -
Debt securities 212,250 145951 156482 41393
212883 147714 156482 4lpm
Unreatised {diminution] fapareciation in vilue [Bus] TGRS [#54) a95
Unguoted investments, st cost
Equity shares BEETI -8.808 - -
et secyritis 320,600 51044 190600 B0
_ 387,273 E0AE5Z 190600 B0
Wlreeslised [diminuticnlizpprediztan nvalus (33.713) 130,890 {952] (Gt

[l Bncludhed i the aebt secariles Tr |08 5 ar Amcnnd GT 2440 millen '_f2*3'34-.$33'miiliuﬂ}_. whieh was mznaged by z subsdiang

on behalf of [

leb Mowerments i vevealsed [diminubonfisppreszianin value aqe g5 follows.

Quoted investments

Rizlance at the hegiering.al the finsnoal vear
Mavemenit during the Tirancizl year

Lisilised dusing the firaacial el

HAnanee g w 1% 1A | Lt i

Linguated investments

Balerce at the beginnine of the financ al vesr
Mavemient dusing the finznciai vear

Utiiised curing the finarcial T

(30,830
[4.623]
1,800

(3,522
3350
1221

B
{1581

2005
H000

336
(1.090)

(GO0}
[382)

2004
3000

(G00)

ldutte the werealised diminution e wsiue of necoted mvestniedis ' an ameuns of SROCE00 FRoog;
incaered in relation Lo an mvestment funeed by deveiopmers grans

SE00.000) wiich way
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FIMANCEAL YEAR ENDED 3% MARCH 2005

il

Cuated investments, at fair value

]

The aggregate fair values of quoted investments are:
Eguity shares 157
[ebt securities 212,131

292 -
148,241 155,728

42229

16. 5taff loans receivable

Hiusing loans
Other loans

Arnounts due within one yesr

GROUP & DA

2005
$000

2004

$'000,

The hausing loans, with interest charged at 5% per annum (2004 5% per arnum), are repayable by mantaly instalments geer 3
mazimum pericd of 30 years, Other loans whick inchude computers and renovation, are repavable oy manthly instalments over
period of 2 0 7 years at zero interest [2004: 0%) and 5% intersst per annum [2004: 5% per annum) respectively,

17. Deferred expenditure

Cost
At T Al 20042003
Additions

Accumulated amortisation

AL T April 20042003
Amortisation for the financial year
Withdrawals '

Al

B

TiMarch

3

Carrying amount
At 31 March 20052004
At 31 March 20042003

GROUP & 10A

2005
000

3,704
1,143

268

4,545
3670

2004
000

34

3,670
2,140
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NOTES TO THE FINANCIAL STATEMENTS

PO THE FIRABCEAE T8 §RRED BT BRI 2005

18. Current investments

AL Fairvalue:
Sunted debl securibes 16,129 17183
gt L.Lbr SO 4-95 45 (2 b e
W et e e R : E i

_,_..

19. Other receivables

Sunddey et ane Geposis
Interest rece gl
Prépayments

GROLP DA
2005 | 2004 o0 2004
2000 5000 5000 00
Fieed deposits with finzseldl nstitutions 55,170 548346 50,500 BasInh
Bank and ash bulsnees 228078 B57ED 224, 102 4544

I-' e
|3

s PR

The Tindul deposics with-financiziinstituzions of the |3r|".1|1 el ABA matuee o0 varying dates witner 11008 morths [2004: 1 morth)
from b financial vear el Theointeres: faTe range of tnese depositsas 31 37 Marc 2005 was 1,639 bo 2030 (20040355
to TN,

F lactuded ineash and cash equivalents in 308 7 e mmount eF 5207 millen 20047 SEE miilon] which v earmarod for imeestment
meseruriles managed by asubsicdiany o bebalf of DA

[t Thoeeasn and cash equivzlents in (BA include 20 smount sFapproxdimatels $492 mitior [2004: $42 will on] riating to the provisinn
for persiong and medical beref its that ass been soecifoaily ser i fior odements of persons and medica: benefit o aensioners.
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NOTES TO THE FINANCIAL STATEMENTS
FER THE FIRARNCIAL YEAR ENDED 35 MABRCH 2005
21. Fees received in advance and deferred income
Fees received in advance comprise mainly anaual lieence feos receivesd in sdvance fram Leensees aed initial leenee s Frogueney
fees el are to be recogrised in the income statements in the nest Trancia vear Deterred income relates o the initial ioence

and freguency fees that are Lo be recognised in the income stalements after the next Tingruial veas and over the remaininyg period
cf the licences,

22, Other payables

DA
2004 2005 2004
$000. - $000  $'000

Accrual of expenses under development funds 4,753
Acerial Tor aperating and other expenses R b
Acceal for purcha 14

23. Contribution payable to Consolidated Fund
Cantrbution to Censelidated Fund is required under section 3(a) ot the Statitery Corparatans (Contibutions o Consolidated Fumi)
Act (Cap. 3194, 2004 Revised Edition). The contrioutinn is camauted based on the guidelnes speciliod by the Ministey f Finance,

24, Provision for pensions and medical benefits

GROUP & DA

2005 2004
$'000 $000

Balance at 1 April 20042007 2780

Praovision for the financial year 2,203 17788
Payments | year 13,180
E . = ? T ..\ '.

The provision has been estimated by management based on the lalest valuation of the peasion schine as 8t 11 December 2003
pier formed by an independent Firm of professional actuaries,

Fhe principal assumptions used by the professional actuaries in determining the aeasions and medival nenefiss are as follaws:

Discount rate: 3000
Mormality age: B years

Medical inflation rate: A% reducing to 3 after 5 years
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25. Commitments

{a] Caprtal and investment commitments:
Mt the atancs sheet dete o camsa and inves iment o oment s ao! precsrnd for i the fimancial slatermonts soeoas follos.

GROUP
2005 2004
3000 2600
Capital éxaenditure contracted for 438 9 438 A7
Commitmers for investments qporeeen But nat castrscled for 1,933 4335 - N

[o] Lease commitments
At the Balance sheet cate, the Group ane DA iave non-caneolanie operativg leass commitments aayable as Tollows:

GROUP-EEIDA

2005 7004

Within one ysar 5,944 G, 401
Retereen ane snd T we years 14,941 FEEIR
T i e s e s - T =TT TR

() Other commitments
Lo Ungerthe HA Howsiaa biin Schemic 158 Fas s coniraclasl oohgation with & finane sl institation to:

[} subsidise the interest pavable by (DA staff o aosiag losns Trom che Sifancial insilation 7 the current interest rate
CNCEE0 E eI arescrbig rates under the Sehemerard

[}y e ke Tinaneial imstautinany G nsusanee premiors dueto the Fnsnn’ inssitabon which ranmios Be reeaversd
[z [DA'sstafE,

AL the Bzlanee shest date, rotal
Ligkibifies srising fram the Srheme

sing leas wrder the Scheme smounied wrsppronimarely $062000 [2004: $920.863%
areycuried dor v the Fingrcial vesr Trwdtioh they ad incarrid,

2 Lntder the DA Schafrsbip Programms, 58 by arobligatian o Eu_-m"l-m e edusatonal expenses AL the balance
sheet ghate, [ectgrsl committelsxieadi e B estitiaten at 52, 551008

26. Cantingent Liabilities
Asat 31 March 2006, 4 Sansers guarantes amounter o S50 A5 16 was ssuet e 0030 Bane in Favour of Snbes Ciky Devtlopment
B[t Fa the IDA% office lease a7 S, anter ity Thequerantes is Lnsecursdsnd effective Trom 1 hine 20554 Lo 31 Mareh 20080,
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FINARCTAL YEAREXNOLD 31 MARCH 2005

27.Financial risk management

Firancial risk Tactars

The Group's activities expuse 1t to a variety of firancial risks, including the efects of changes n debt and equity irarket picee 2
' g g Ly {

fi

reign currency exchange rates. The Groua's overall risk maragement programme focuses on the vnaredictability of finsncial

rarkels and sceks to minimise potential adverse effects an the linancisl performance of the Group.

Risk management is carried out under poiicies approved by the Manzgement ard the 3nam of Directars, The Manzgement and

th

e Brard provide written principles for everall sk managemens, as well as weitter palcies covering specific areds, such as foregn
| | L

exchange risk, interest rate sisk, credit risk, and investing excess liguidity,

(i)

Fareign exchange risk

The Group's business is exposed to foreign exchange risk arising fram varicus curreney eeoosdies primarity with respect to LS
Collars in the form of its operations and ifvestments in private equty. Howeeen, as the timing 2ed amaunts of these tansacsions
and exposures are dependent upon the incusrenee of events ane the svenlusl exit of the private equity nvesiments, which is
urcertain in nature, the Group bas nob undertaken amy measurs to manage this risk as il s nat cast sffective 1 do s,

(i} Interest rate risk

The Group's income and operating cash Mlows are substantially independent o changes in market interest rates. The Groups
interesl-bearing assets consist mainly of time deposits and debt seeurities. The carrying amaunt 20 the inlerest rates of the
major classes of time deposits and debit securities held are 25 follows.

GROUP DA

2005 2004 2005 2004
$000 £000 5000 5000

Maturirg
Less than one yesr 166,271 B17,537 05,407 5A1 255
Between one and five years 8367 7818 20858 74T
Wiare than five vears HEZIG 44 746 55,485 34,7658
Range of effective interast rates Ta8im e 025 to 1880 1o 0440t
A7 1.55% LABY A

(i) Credit risk

{iv

Credit risk is incurred from debtors and financial institutions. The maximum exposure at the end of Uhe firancial year, in relalion
to each class of financial asset is the fair value of those assets in 1he Balznoe Sheer,

Cash and fixed deposits are placed with high credit quality financial institutions, Debt securties held far investment are af al
least a Standard £ Poor's grading of A or its eguivalent,

The Group has no sighificant concentrations of credit risk,

it

Liguidity risk

Prudent liquidity risk management implics maintaining sulficient cash and markelable seoudities, the awailzbility of funding
through an adequate smount of committed eredit facilities and the abifity Lo dlose out market positions. Due 1o the dynamic
nature of the Group's underlying businesses, the Greup aims at mzintaining flexibilioy in funcing by keeping i1 Tiquid assets in
a halanced mix of cash, time deposits, shart-term nates and marketable dels securitise
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NOTES TO THE _FINANC_IAL STATEMENTS

28. Fair values
Phectzrsying valoes ot she following Dineal Ss<er ani Trgnicil baoloes appraximale t e fair values 1Al jug s roosivanle,
s payahles, otk reeeivablos and Bavailes,

CUTTERT st aft-Cuetent anvesimeitsin el sesart oy, TrEe e
praisin Lo pensais and medealnens? s sng cask.
Thesr faif vatiies

A thssiosed 1 MNoee 150 TR Tlaacal STatement s Cerialn non-camers vestmants in O SnErET ase ungpoled
dareant diselosed-as 1 ivaot araenicable wohi cuastaings of simeliness o vests to detsrmne their faievelyes wits sustisiant relishiiity

29. Authorisation of financial statements
sed (e fwstie by the: Zasehal 108 an 9 dune 2005,

H Bt

These finaeoial stabemenls wiie gur
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