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STATEMENT BY THE INFO-COMMUNICATIONS DEVELOPMENT
AUTHORITY OF SINGAPORE BOARD

In our opimion, the accompanying balance sheats of the Group and the Infe-communications
Development Authority of Singapore [1DA] as at 31 March 2007, income statements and statemants
of changes in equity of the Greup and the IDA and the cash flow staterment of the Group for the year
ended, and a summary of significant accounting policies and ather explanatory notes as set up on
pages 36 to 94 are drawn up 50 35 to give a true and fair view of the state of aflairs of the Broup and
the [DA as at 31 March 2007, the results and changes in equity of the Group and of the 1DA, and the
cash Hlows of the Group tor the year ended an that date.

On behall of the 1DA Board

€ Ao

Lam Chuan Leong
Chawrman

Chan Yeng Kit

Chief Executive Officer

Singapore
22 June 2007

INFO-COMMURIZATIONS DEVELOPMENT AUTHORITY OF SINGAPORE AMD ITS SUSSIDIARITS



FINANCIALSTATEMENTS

REPORT ON THE AUDIT

OF THE FINANCIAL STATEMENTS OF THE INFO-COMMUMICATIONS DEVELOPMENT AUTHORITY
OF SINGAPORE FOR THE YEAR ENDED 31 MARCH 2007

The accompanying financial statements of the Info-communications Developmant Authority ol
Singapore {"the Authority”] and ils subsidiaries, set cut on pages 56 to 94, have been audited under my
directions and in accordance with the proviswons of the Infe-communications Development Autherity
of Singapore Act [Cap 1374, 2000 Revised Edition] ["the Act’]. These financial statements comprise
the balance cheots of the Group and the Authority 25 a1t 31 Mareh 2007, the incorne statements and
statements of changes inequily of the Group and the Authority, and cash flow statemienl ol the Group tor
the year then ended, and 3 summaryof sigrificant accounting policies andather explanatory notes.

Board Mambars responzibility for the fingnoial statements

The Board Members are responsiole far the preparation and fair prasentation of these financial
staterments In accaordance with lhe Acl and Singapere Financial Reporting Standards. This
responsibility mcludes designing, implementing and maintaining internal controt relevant to the
orepasation and fair presentation of financial slatements that are free from material misstatemant,
whether due to freud er erros; selecting and apolying appropriate accounting policies: and making
accounlmg ashimates that arereasonanls in the circumstances.

Auditors responsibility

My responsibility 15 to oxpress an opinian on these firancial slalements based on the audit. The
audil was conducted in accordance with the Acl and Singapore Standards on Auditing: Those
standards requize thal ethical requirements be complied with, and that the sudit be olanned and
performed to obtain reasonsble assurance as lo whelher the financial statements are free fram
material misstatamenl,

Araudd invalvas perlorming procedures to obiain audit svidence atout the amaunts and disclosures
in e linancial staterments: The procedures setec

e deperd on the auditer's judgment, Including
the asszssmant of the misks af material misstatement of the financial statements, whether duge ko
fraud or ercor, I making those risk assessments, the audilor considers internal control relevant to
the entity’s preparation and lair presentstion of the financizl statements i order to design audit
procedures (hat are appropriatz o the circwmstances, bul not for the purpose of sxpressing an
opinian on the effectivenass of the enlity's internal control. &r audit also includes evaluating the
appropriatencss of accounting policies used and the reasonabieness of accounting estimates made
by the Board Members, as well as evaluating the overall presentation of the hinancial slalernents

nelivve that the audit evidence obtained 15 sulficient and approoriate to provide a basts (or my
aucit opinion.
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Opinion
Iremy apinion,

al  the financial slatements are properly drawn upin accerdance with the provisions of the Act and
singapore Financial Reporting Standards so as to give a true and fair view of the state of affairs
of the Group and of the Authority as at 31 March 2007, and the results and changes in equity of
the Group and of the Autherity, and the cash flows of the Group for the year ended on that date;

bl proper accounting and other records have been kept, including records of all assets ol lhe
Authority whether purchased, donated or otherwise: and

¢l the receipts, expenditure and investment of maneys and the acquisition and disposal of assets by
the Authority during the financial year have been in accordance with the provisions of the Act.

.

.r‘/r
LIM S00 PING
AUDITOR-GEMERAL
SINGAPORE
22 lune 2007

INFO-COMMUNICATIONS DEVELORMENT AUTHORITY OF SINGAPDRE AND ITS SUBSIDIARIES



FINANCIALSTATEMENTS
INCOME STATEMENTS

For the financial year ended 37 March 2007

GROUP DA
MNotes 2007 2006 2007 2004
$:oo0 $ 00 5'000 5000
Revenue
Service fees T 4 o 96,354 00,297 6,354
Licence and frequency fees 2] 73433 78,683 73,433 78 683
Interest income 4 28,6740 22433 19 167 15,434
Positive/[negative) fair value changes on
financial assets at fair value through
profit or loss 160718 17.532) 4,982 (6,749
Dther income &5 8,347 4,834 6558
Oividend income 1,732 1733 -
Distributions from fund investments 3zo FE5 - =
Met gain on sale of property, plant
and cquiprment 7 33 7 33
Net gain on liguidation of 2 subsidiary B - - - 21
224,722 201,054 202,722 190,504
Less:
Expenses oo =
Salaries; CPF and other cantributions 7 100,953 F7 648 100,422 24,347
Profeszional services 2T H87 21,592 27873 21,349
Regulatory and promotlion expenses 127 || 3302 12,083 229]
Otherespenses 8 17:459 9337 11,493 FA443
Rental expense 10,987 11202 10,347 11,150
Staff welfare and allowance &, 706 2813 4,691 2,795
Hepairs and maintenarics ' 3,207 37 #5905 3.2451
Overseas missiwns and meestings 2,520 2,791 E577 2,694
Supplies and services 2,786 267 2,245 2,165
Statf training 2,148 2189 2,138 21T
Depreciation of praperty, plant and
equipment 13 1.883 1.89¢ 1.864 1.870
Frovision for pension and medical
benefits 26 1,342 1,603 1,342 1,803
Froperty, plant and egquipment
expansed off 36| 375 37& 394
Impairment loss an available for-sate
financial assaty 19 14 B2 - -
Audit fees 255 209 174 145
Board members allowance ' 141 130 141 130
Nel loss on disposal of available-for-sale
financial assels 133 | [ 1843 - -
Foreign currency exchange difference &2 | | 53 | 30 45




GROUP IDA
MNaotes 2007 2004 2007 2004
5'000 STO00 $'000 000
Allowance/|reversall of impairment on ’
trade receivables ] [14] 5 [14]
Bad debts written off - & - an
Expenditure befors development fund
EXPENSES 182,938 143,704 181 4dd 15%,303
Surplus before development fund
exXpenses 41,784 37,152 21,2756 31,201
Developmenl fund expenses 9 [22.511) [146,817] [22.211] (14,812
Surplus/[deficit) 18,873 20,340 [1,635] 14,389
Grants :
Operating grants - Governmeant 28,095 28.795 28.095 28,795
Cevelopment grants - Government 20087 ‘ 14,483 20,087 14,483
Totzl operating and development grants
- Government 10 L8182 43,278 48,182 43,278
Deferred capital grants amortised
- Goverament 595 529 595 B2e
Surplus before contribution to
Consolidated Fund and income tax 457,650 a4, 44T 47 142 58,496
Contribution to Censolidated Fund &7 [9,424] 111,499 19.624) [11.699
Income tax 11 [1,984] 1944 - -
Net surplus 56,242 51,802 37,718 46,797
The zccompanying nates [pem snintegral psrt of these financial <2atemests,

INFO-COMMUNICATIONS DEVELDEMENT AUTHORITY OF SINGAPORE AND ITS SUBSIDIARIES



FINANCIALSTATEMENTS
BALANCE SHEETS

Asat 3 March 2067

Capital account
Fair value reserve
Accumulated surplus

Trust and agency funds

Represented by:

Non-current assets
Property. plant & eguipment
Intangible aszets
Dthar assets
Subsidiarias
Deferrad exponditure
Slaff leans regeivable after one yoar
Available-for-sale finandial assets
Financial assets at fair value through

profil ar foss

Current assets
Tradereceivables
Due frorm subsidiaries - non-trads
Other receivables
staff leans recerable within ons year
Tax recoverable
Finzncial assats at faie value through

profil or loss

Cashand cash eguivaienis

Notes

P

19

20

23
22
Bk«

2l
23

GROUP IDA
2007 20008 2007 2005
$°000 £000 $'000 4000
354,165 356,145 354,145 354,145
LB 1,439 - -
321488 265244 298732 260514
682,474 672850 454397 | B1&477
2176 2220 2176 2270
BBL G50 425,070 656,573 518899
3,535 3,630 3,509 3,618
517 a1 511 11
- 147 : 162
: 294 535 294835
4203 4,655 4,703 £.655
70 87 20 g7
11,887 9084 8 :
314,720 441,704 205,271 244,220

36,885  £50,150 508449 5A8.405
77859 12,565 21,859 12,945
: 155 294
11,041 2,146 7,879 7.014
&0 23 40 23
1.086 738 .
151,185 94,620 27355 46,620
SEO,248 471,041 509,015 377,143
FEG.507 540,553 561,363 444,081




Less:
Current liabilities
Fees received in advance
Trade payables
Othor payables
Advances and deposits
Grants received inadvance
FProvision far income tax
Frovisicn for pension and
medical benefits
Centribution payahle to
Consolidated Fund

Met current assets

Non-current lighilities

Delerred capital grants - Governmeant

Deferred income

embark 4%

Provision for pension and medical

henefits
Deferred taxation

Met assets of trust and agency funds 12

The acenmpanying rotie

GROUP DA

MNotes 2007 2006 2007 200&
000 %000 2000 £°000
2 TH TR 53,232 AT AL 52,359
&840 HEE &, Ba0 3,853
25 R1.BAR 41,153 51,538 L0584
297 233 107 114
10 11,6597 54 11,591 54

e 747 57 -
P 3.25% 3374 3,757 3,474
29 3428 11,699 ?.428 11,699
140,707 113,654 158,244 112.041
04,800 A0 RS 407119 332 040
l444) [314) [444] (314
24 [222080)  12246.948)  [221.980) (224,893
26 [34.747] |34,555] (34,747 [34,555]
d [1,%27] 1347 . 5
1259,212] (264,199 [257.171)  1243,784]
2176 2.221 2176 2990
A4, 650 425,070 456,573 618,899

lasmian imagral part of thase hnoangizl stataments

INFO-COMMUNICATIONS DEVELOPMENT AUTHORITY 0OF SIMNGAPORE AMD TS SUBSINIARIES



FINANCIALSTATEMENTS
STATEMENTS OF CHANGES IN EQUITY

Far the financial year ended 31 March 2007

GROUP D4

Capital  Taiwslue Accumulated  Total Capital,  Fairwalve: Accomulated Tois
Aarcount  reserve surphus acoounl  peserve surplus

%600 000 %000 000 5'000 £'000 5'000 s'00o0
Balance at 1 April 2006 334,145 TAGE 265246  A22.850 354185 - 28G4T ATEATY

Fairvalug changes on

availabla-for-zais

finanzial Agsets e 3382 - 32 -
Met surplus far the year - S6242 b 2aR = CHTTWE  3RT
Balance at 31 March 2007 356165 4.871 0521488 (82474 356 167 - 29803F 454397
Balance at 1 April 2005 354145 TOBD 213444 570489 54,765 - 23317 BeT AR
Translarfoincame

slalaments due 1o

imnpairment [oss of

avallebie-far-zaie

imrancial assats - ¥t B 2 - - -
Fair valig changes on

available-for-sala

financizl assels - [&6L] - [£64] - = 2
Met surplus far the vear - S 10 51802 - - L6 79T 4HT9T

Balance at 31 March 2006 356165 1400 265246 627850 336 165 - 605 B16879

e accanp eng netesforr g ral past of thase Wancial slatert ents
i G p



embark - &1

CONSOLIDATED CASH FLOW STATEMENT

For the financial year ended 37 March 2007

GROUP
Motes 2007 2006
£'000 5000
Cash flows from operating activities
Surplus before grants 18,873 Z0,340
Adjustments for:
Depreciation of property, plant and pquipment 13 1,883 1,896
Frovision for pension & medical henefits 24 1,342 1,803
fmortisation of deferred expenditure g B29 841
Amartisation of intangible assels 3 oBE 67
Impairment loss on available-for-sale linancial zssels 1% 214 HE3
Impairment of other assets 8 172 -
Net loss on disposal of available-for-sate financial assets 133 1,843
Amuartisation of other assets 8 10 10
Allowanceflreversall of impairment on trade receivables 5 |14)
Net gain on sale of property, planl and equipment (7] 133
Oistributions from fund inveslmants [330) [Fa5]
Dividend income (1.777] (1,733
Fair value changes on financial assets at fair value
through profit or loss [16,018] 7.532
Interest incomae & [26,678] (22.433]
[Deficitl/Surplus before warking capital changes [20,457] 10,315
Add/(deduct] changes in working capital :
Increase/|decrease| in fees received in advance and
deferrad income 18,603 |43%]
Increase in trade and ather payvanlas 13,719 5,383
Increase/(decreasel in advances and deposits 3 [34]
lincreasel/decrease in trade and other receivahles [10.440] 8,088
Met cash from operations 1,228 23.313
Addfdeduct] cash Hows from:
Met staff loans received 5 25
Deferred expanditure paid 1377] [671]
Income tax paid [594) [4&3)
Fension & medical benefits paid 2h [3.252) [3.374]
Centribution to Consolidated Fund [11,695) [17 345
Met cash loutilow]finflow from operating activities E..-ﬁ:’:?! 1,485

The acepmpanying nates fore o integral past of lhese hnancial slalerments

INFO-COMMUNICATIONS DEVELOPMENT AUTHURITY OF SINGAPORE AND ITS SUBSIHARIES
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FINANCIALSTATEMENTS
CONSOLIDATED CASH FLOW STATEMENT (continued]

Forthe financial year ended 27 March 2007

GROUP
Motes 2007 20ula
S'ooo 5000
Cash flows from investing activities
Metproceeds from sale and purchase of financizl assets
at fairvalus thrsugh pratit or loss B4 654 58,623
Interest income received 28,084 23845
Drndend income receved ik Fiead
Met proceeds from sale and purchase clavailabie-far-sals
linancial assets hiéd 2,288
Distribubions from fund investments recomved 330 985
Proceeds from sale of property, plantanc equipment T4 At
Purchase of intangible assets [259] [975)
Purchase of property, plant and equiprent [1,824] {3.007)
Meb cash intlow from investing activilins 113,632 93,525
Cash flows from financing activities
Operating anc developmenl grants received a1l Al 447 &' 483
Mat cash inflow from financing activities 40,447 41,683
Metincrease in cash and cash equivalents held 592087 136723
Cash and cash equivalents at beginning of the financial year 421,047 284,248
Cash and cash equivalents at end of the financial year 23 580,248 421047

Thesicoampanying nases [sem wileyead part of these financial slatemeann
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NOTES TO THE FINANCIAL STATEMENTS

Far the financial year ended 31 March 2007

These notes form an integral part of and should be read conjuniclion with the accompanying
financial statements,
1. General
The Info-communications Devalopment Authority of Singapore (IDAY] 15 3 statulory board
established in Singapere under the Infe-communications Development Authority of Singapaore
Act [Cap. 1374, 2000 Revised Edition] an 1 Dacember 1999,
Az a statulory board, DA is subjected lo the control of its suparvisory minstry, Mimistry
of Information, Communications and The Artc (MICAL and is required to follow pelicy
and instructions issued fram time to time by MICA and other governiment mimsiries and
departments such as the Ministry of Finance IMOF],
D& 1= domiciled in Singapare and has its principal place of busimess at:
8 Temasek Boulevarg
Suntec Tower Three #14-00
Singapore 038988
2. Principal activities

The principal activities of 104 are:

[al to develop and promote the efficiency and internzbonal compelibiveness of the info-
communications industry in Singapore;

Ib]  to ensure thal the telecommunication services are readily accessible and deliverad
cempelitively at performance standards that mect the social, induslrial and commercial

necds of Singapore;

[ci te exercise licensing and regulatory functions in resosct of telecarmm unication systems
and services in Singapore,

(d] to promote the use of the mlernet, broadband and electronic commerce and le establish
regulatory frameworks for that purpose;

l2] to plan, promote, develop and implement information and communications technology
systemns and services for government ministries, departments and agencies: and

(] to provide consullancy and advisary services concerning info-communications technology,

The principal activilies of the subsidiaries are disclased in Nota 16,

IMFO-COMMUNICATIONS DEVELGPMENT AUTHORITY OF SINGAPORE AND TS SUBSIDIARIES



FINANCIALSTATEMENTS
NOTES TO THE FINANCIAL STATEMENTS

For the financial yearended 37 March 2007

<l

3.2

3.3

Significant accounting policies
Basis of preparation of financial statements

The financial statements are preparsd in accordance with the provisions of the Infe-
communications Development Authority Azt [Cap. 1374, 2000 Revisad Edition] and Singapore
Firarcial Reporting Standards [FRS].

The financial statements are presented in Singapore dollar [S5)and all values are rounded to
the nearast thousand {5000 except whare atharwize Indicatad.

The financial statements hawve been prepared under the historical cost corwvention, except
25 disclosed in the accounting policies oelow. The preparation of financial statements in
conformity with FES reguires the use of estimates and assumptions that affect the reported
amecunts of assels ang Labibbies and discicsurs of contingent aszetz and lizlulities at the
date of the financial staternents and the reporied amounts of revenues and sxpenses curing
the financizl year. Although these estimates are based an management’'s bast knowlegge of
current events and actions, actual resulis may ultimataly giffer from those estimates. Critical
sccouniing estimates anc assumptions dsed that are significant to the financial statements,
ard areas involving 2 higher degree of |udgement or compiexity, are disclosed in Mote 4.

Revenue recognition

Service fees are racognised whan the services are renderad to customers, net of goods and
services tax.

Licence and frequancy fees are recognised on the accrual basis, except for certain types of
fees that are recogrised in the financial year in which they are received, net of goocs and
services tax where applicable.

Intergst income s recognised on a time-proportion basis using theeffective interest methad,

Dividends are recognised when the right to receive payment is established,

Basis of consolidation

The consolidated financial statemenis include the financial staterments of DA and all its
subsidiaries up to the end of the financizl year,

Subsidiaries arp those sntities i whick 1he Groun has an interest of more than one hatf
oithe voting rights-or otherwise has power to govern the financial and operating policies,
Subsidiaries are consolidated fromthe date onowhich control is transferred to the Groupand
are no longer consclidated from the date that control ceases. In preparing the consolidated
financial statements; transaciions, 9alances and unrealised gains on irapsactions within
the Group are eliminated; unrezlized losses are also eliminated but only 1o the extent that
thereis mo evidence of impairment, Where necessary, accounting poticies for subsidiaries arg
changed to ensure consistensy wilhpelicies adasted by the Group

The Group's aczounting policy oninvestmenis in subsidiaries is disclosed in Note 3.8



3.4

3.5
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Significant accounting policies |continund)

Grants and contributions received

All Gevernment grants and contributions from other arganisations are accounted far on the
accrual basis,

340

J42

Jhh

Capital account

Government grants for the establishment of 104 and investments in subsidiaries znd
i ather investments are recorded inthe capital account.

Uperating grants

Gevernment grants and centrioutions from other organisations la meet current
hnancial year's operating expenditure ars recognised as income in the same financial
year. [irants given for specific projects are recognised as incoma Lo Lhe sxtent of the
project expenditure incurred during the financial voar,

Development grants

Government grants and contributions from other organisations lor specific
development project expendilure are reccgnised as income to the extent of the
development expenditure incurred during the financial vear

Deferred capital grants

Government grants and contrivulions from other organisations utilised for the purchase
of depreciable assets are recorded in the deferred capital grants account, Deferred
capital grants are recognised in the income statements over the periods necessary to
match the depreciation of the assets purchased with the related grants. Upon disposal
of these assets, the balance of the related deferred capital grants is recognised in the
income statements to match the net bock value of the assets written off.

Trust and agency funds

Moneys received from the Gevernment and other erganisations where IDA is not the
owner and beneficiary are accounted for as trust and agency funds. The receipts and
expanditure in respect of agency lunds are taken directly Lo the funds accounts and the net
assets relaling to these funds are shown a5 2 separate line item in the balance sheets

Property, plant and equipment

Froperty, plant and equipment are stated at historical cost less accumulated depraciation and
impairment losses to date. Depreciation is calculated on 2 straight-line hasis to write off the
cost of property, plant and equipment over their expected useful lives, The expectad useful
lives are as follows:

Years
Buildings al
Equipment, lurniture and fithings 3-10
Flant and machinery 5-7

Mo depreciation is provided for capital work in progress.

INFO-COMMUNICATICNS DEVELOPMENT AUTHIRITY OF SINGAPORE AND |TS SUBSIDIARIES



FINANCIALSTATEMENTS
NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 March 2007

3:5

3.6

3.7

Significant accounting policies |continund
Property, plant and equipment [conlinued)

Afull yesr's depreciation is charged in the year of purchasze, No depreciation is charged in the
yedt of disposal.

Assets balow 52,000 are axpensed off in the year of purchase,

Subsecuent expenditure ralating to asset that has already been recognised is included in the
careying ammount of the asset when it 5 probabide that future economic benelils, in excess of
Ihe originaly assessed slandard of perfarmance of the existing asset, will flow to the Group
and 104, and the cost can be relinbby rmeasured. Al other repars and maintenance are taken
tothe income statements during the finansial peried in which they are incurred

Wherean indication of impairment exists, the carrying amaount of the asset is assessed and
writien down immadiately to its recoveranle amount,

Gaing and losses on disposals are determined by comparing proceeds with carrying amount

and are included in the income statements

Intangible assets

Application software including soltware development costs are capitalised on the bazis of
the costs incurred to bring to use or develop the specific software, Direct expenditurs which

enhances or extends the performance of application software beyand ils specifications and

which can be reliably measurcd is recogrised asa capilal improvement and added (o the
original cost of the softwars,

Application software is slaled at cost less accumulated amortisation and impairment losses
to date. Amortisatien s calculated on a straight-line basis lo wrili off the cost of application
softwareaver their expected useful life of 3 years

Afulbyear smortisation s charged in the year of purchase and no amortisation is charged in
thewear of disnasal,

Application software below $10,000 is gupensed off in the year of purchasze,

Other assets

Uther assets comprise entrance fees paid 0 respect of clubk memberships, The club
memberships are stated at cost less accumutated amartisation and impairmentiesses to date.
Amarbsation is calculated on a stringht-line basis to wnite off the cost of club memberships
over a perod ol 3 yaars,



3.8

3.9

3.10

3.1
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Significant accounting policies [conlinued]
Subsidiaries

Investments in subsidiaries arc stated at cost less accumulated impairment losses in IDA's
halance sheat. Whereanindication of impairment exists, the carrying amount of the investment
is assessed and writlen down immeadiately to its recoveranle amount,

On disposal of an investment v subsidiaries, the difference between net disposal proceeds
and its carrying amount is taken to the income stataments,

Deferred expenditure

Expendilure incurred in providing scholarships (s capitalised and statad at cost less
accumulated amortisation. Amortisation is calculated on a straight-line basis to write off 1he
cosl over the peried of the scholarship bond from 4 to & years commencing fram the year that
the scholars commence emplayment with the Group and 104,

Impairment of assets

Property, plant and equipment and olher non-current assets are reviewsd for impairment
whenever events or changes in circumstances indicate thal the carrying amount may not
be recoverable. Whenever the carrying amount of an asset exceads its recoverable amount,
an impairment loss is recognised in the income statements, The recoverable amount is the
higher of an asset’s fair value less cost to sell and value in use. Eor the purpose of assessing
impairment, assets are grodpad at the lowest level for which there are separately ident:hable
cash flows,

An impairment loss for an asset is reversed f, and only if, there has been a change in the
estimates used to determine the assets” recoverable amount since the last impairment loss
was recognised. The carrying amount of an asset is increased to its revised recoverable
amount, provided that this amount does net excead the carrying ameunt that would have been
determined [ret of amortisation or depreciation! had ro impairment loss been recognised
for the asset in priar years, A reversal of impairment less lor an asset is recognised in the
incormie statements.

Financial assets and liabilities
3171 Inwestments

Investments are classified as "financial assets at fair value through profit or loss”
and “available-for-sale financial assets”. The classification depends an the pUrpose
for which the assets were acquired. Management determines the classification at
inibial recognition and re-evaluates the designation at every reporting date, with the
excenlion that the designation of financial assels at fair value through profit or loss is
not revacable,

INFO-COMMUBICATIONS DEVELOPMENT AUTHORITY OF SINGAPOSE ANDITS SUBSIDIARIES



FINANCIALSTATEMENTS
NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 37 March 2007

& Significant accounting policies |contineed|

3.11 Financial assets and Liabilities |continupd]

ety e g

30014

Classification

L

Financial assets at fair value through profit or loss are sither acquirad for the
purpose of seiling in the shorl lerm or designated by management on mitial
recognition, because such financial assets are managed and its performance
is evaluated on 2 fair value basis, in accordance with a documentsd risk
manage;‘nenlar.dinves.trﬁen‘..f;‘-.r'ezlf:g'y'.ar-din'formatmnabautthesein*.fes'.rr'.:-:nza
is provided internally to the Group and DA key management personnel.
Assets in this category are classified as current assets if they are either held
for trading or are expectad to be realised within 17 menths after the balance
sheet date.

in} Available-for-sale financial assets z7¢ non-derivatives that are eilher
desigrated In this cateqory or not classilied inany of the other categories. They
are included in non-current assets unless managemeant intands to dispose off
the assels within 12 months alter the Balance sheet date,

Fecognition and derezogrilion

Furchases and sales of investments are recognised on settlement date - the date
that an assel is deliverad to.or by the Group and |04, Investments are derecognised
when the rights to receive cash llows from the financial assets have sxpired ar have
been transferred and the Group and 104 have transferred substantially all dsks and
reviards of ownership.

Imitial rmegsararen

Financialassels areinitizlly recognised atfair vatue plustransaction costs except
tor- financial assets at fair value through profit or loss, which are recogmised at
fair walue,

Subssquent measurement

Availlable-for-sale financial assets and financial assets at fair value through orofit
or loss are subsequently carried at fair value.

Realised and unreatised gains and lossas arising fram changes in the fair value of
the “financial assets at fair valus through profit ar loss” imvestmant category are
included in the moome siatements in the period in which they arise. Unrealised
gains and iosses arising from changes i the fair value of investments classified
as availaple-for-sale are recognised in the far value reserve within eopLity When
irestments classihed as available-for-sale are sold or impaired, the accumulated
fair value adiustrments m the fair value reserve within equity are included in the
incame statemants



3.1
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Significant accounting policies [continued|

Financial assets and liabilities [conlinued)

sl

e B e

Staff loan, Due fram subsidiaries. Trade and Gther receivablos

Staff loan, due fram subsidiaries, trade and other receivibles are initizlly measured
at lair value and subsequently measured at amortised cost using the elfective
interest mathod, less allowancs lor impairment.

Cash and cash equivalents

Cash and cash equivalents are stated in the balance sheel 3t cost and comprize fixed
deposits with financial institutions; and bank 2nd cask balances. They are subject to
annsignificant risk el changes in value.

lrade and other payahles

Trade and other payables are inibally measured al fair value, and subsequently
measured st amortized coslt, using the offective interest method,

Determination of fair value
la]  Fairvatuation el inancial msiruments traded in active markets

The lair value of financial instruments traded in active markets |such as
exchange-traded and over-the-counter securities) is based on guoted markat
prices at the balance sheet date. The quoted market price usad for financial
assets held by the Group and 104 is the current bid price; the appropriate
queted market price for financial liabilities is the current ask price.

[kl Fairvaluation of financizl instruments that are nat traded in an active markei

Fhe fair value of financial instruments that zre not traded in an active market
s determined by using suitable valuation techniques, The valuation technigues
attempt to establish what the transaction price would have been on the
measurement date for which the financial instruments could he exchanged or
seliled between knowledgeable, willing parties inan arm's length lransaction,
Unguated investments whose fair values cannot be reliably measured are
carried al cost less any impairment loss.

lel  Fair valuation of other linancial assets and lishilities
The carrying amount of stail loan, due from subsidiaries, trade and other

recerables, cash and cash sgquwalents and trade and other payables are
sssumed to approximate Lheir fair valyes givien their short duration,
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3 Significant aceounting policies [cantinued]
3.11 Financial assets and liabilities [continued|
Lo Irpgermiset

The Group and (DA g=sess, at pach balance shest date, whether {here is objective
evidence lhat z financizl assel ora group of financial assets is impaired. If there s
chjective evidence that an impairment loss exsts; the recoverable amount of the
asselis estimated invorder 1o determine the extent of the impairment lass, if any.

Recoverable amount is the higher of fair value less costs to sell and value i use.
In assessing value isuse, the estimatec future cash News are discounted to their
presentvalue using aore-tax discount rate that reflacts current markel assessments
af the time valueof money and the risks spaoilic ta the asses,

Il the recoverable amount ol anassel s estimated to be less than ils carrying amaunt,
thie carrying amognt of the assetis reduced Lo il recoversble amaount. Impairmont
losses are recognised dsan expense immediately in (he income statements.

When animpairment ess subseguenlly reverses, the carrying amount ol 1k asset
is ingreazed lo the rovised estimate of its recoverable amount, provided that ths
amount does not exceed the carrying amount that would have baen determined hac
necimipairment loss been recognised for the asset in prior vears: & reversal of an
impairment loss s recognized immeadiatey in the income staternents,

3.12° Operating leases

Leazes where a significant gartion of the risks and rewards of ownership are relained by the
lessor are classified as operating teases. Payments made under operating leasas [net of any
ncentives received frem the lesdor] are taken to the income statements on 3 straight-line
Basis over thi periog of the lease.

When an aperating lease s terminated before the lease penad bas expired, any payment
required 9 be made to theessor by wayv-ot peraliy is recognised asan expense in the periad
inwhich tarmunalion tokes placse,

313 Income taxes
.13 Current tax

The tax currently pavable is hased on the subsidiaries’ taxzble profit for the year
Taxable prafit differs from profit as reported in lhe income statements bacausa il
prcludes items of income or expense-that are taxable or deduclibie i other years
and il furthers excludes iterms that are not taxable or tax deductible: The Group's
lizhility: for current tix s caloulated using tax rates that have been enacted or
substantively enacted by the balarice sheet date.
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Significant accounting policies [continued)

Income taxes [continued|

3.13.2

Ceferred taxation

Deferred tax is recognised on differences between the carrying amounts of assets
and liabelities in the financial statements and the corresponding tax base used in the
computation of taxable profit, and is accounted for using the balance shaet liability
method. Deferred tax lizbilities are generzlly recognizsed lor all taxable temparary
differences and deferred tax assets are recognised ta the extent that it is probable
that taxable profits will be available against which deductible temporary differences
can be utilised.

The carrying amount of deferred tax assels is reviewed at each balance sheet date
and raducec to the extent thal it is no lenger probable that sufficient taxable prafils
will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated al the tax rates that are expecled to apply in the pericd
when the liahility is settled or the assel realised based on the tax rates [and the tax
laws| that have been enacted or substanlvely cracted by the balance sheel date.
Deferrad tax i1s charged or credited to income statements, except when it relates to
items charged or crediled directly to equity, in which case Ihe deferred tax s also
deall with in equity.

314 Provisions

3.15

Provisions are recognised when the Group has a legal or constructive obligation as a result
of past events; it is probable an outflow of resources will be required to selile the ohligation;
and a reliable estimate of the amount can be mads, laking into consideration the Lime valus

of money,

Employee benefits

2151

3.15.2

Defined contribution plans

Defined contribution plans are post-employment bernelits plans under which
the Group and 1DA pay fixed conlributions into separate enlilies such as Central
Provident Fund, and will have no legal er constructive obligation te pay further
contributions if any of the lunds do not hold sufficient assets to pay all employee
benefils relating to employee services in the current and preceding linancial years.
The Group and 104 contribution to defined contribution plans are recogrised in the
financial year to which they relate,

Employee leave entitlement
Emplovee entitlements to annual leave are recognised when they acorue to

employees, A provision is made for the estimated liability for annual leave as result
of services rendered by employees up o the balance sheet date,

INFO-COMMUNICATIONS DEVELOPMENT AUTHORITY OF SINGAPQRE AND ITS SUBSIOIARIES



B

FINANCIALSTATEMENTS
NOTES TO THE FINANCIAL STATEMENTS

For the financial vear ended 31 March 2067

% Significant accounting pelicies [continued]

3.15 Employee benefits [continued!

S5

R E

Termination benefits

Terrmimation bensfits are payable when emolovment is lerminated beéfore the
normal retirement date, or whenever an empoloves accepts valuntary redundancy in
exchange for these benefits, The Group recognises termination bengfits as 2 result
of an offer made due to valantary redundancy,

Provistorelor pansion and medical benefits
F

Provisian forpension and meadical benefits for eligicle retired employess s estimated
oy management based on the most recent vatualion by prefossional aciuaries: Any
actuanial gain or loss arising from the valuationsol pension provision 15 immiediately
recogmised 0 the income statements,

Foreign currengy transactions

The financizl staternents of the Group and (DA are presented in Singapore dollars,
the currency of the primary sconomic envirenment in which the Groupg and DA
pperate lits funclional currencyl:

In preparing the financial statements of the Group and |DA; transaclions in
currencies ether than in Singapore dollars are recorded at the rates of exchange
prevailing an the date of the transaction: Al cach balance sheet date, monetary
iterns denominated i forsign currencies are retranslated at the rates prevailing
af the halanoe sheel date, Mon-maoneiary ifems carried at fair value that are
darominatad i forewn currencies are reltanslated al the rates prevailing on the
date when the fair value was determined. Non-monstary items thal are measured
n terms of histerical ¢ast in a farsign currency are not retranslated.

Exchange differences: arising on the selllement of monetary items, and an
retranslation of meonetary iterns are inclucec in the incems statements for Lhe
period, Exchange differences ansing on the retranstation of non-monetary items
carried at fair vatue through profiz arloss-are included in the incamea statement tor
tne period except for differences arising on the retranslation of non-monetary iterms
inrespecl ol which gaing and losses are recognised directly in 2quity, For such nar-
monetary itermss, any exchange component of thal gam or loss 1S also recognised
directly in eguity.
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Critical accounting estimates and judgements

Estimates and judgements are continually evalusted and are based on hislorical experiencs
and other factors, including expectations of future events Lhat are believed to be reasanable
under the circumstances. Those eslimates and judgements that have a significant risk of
causing a material adjustment to the carrying amounts of 2ssets and liabilities within the next
financial year are discussed below,

[a]

{h

ie)

Frovision for pension and medical benefits

The provision for pension and medical benefits s estimated by the management based
on the mast recent valuation by professional actuares. If the discount rate usad in
the valuation increased or decreased by 0.5%, the carrving amount af the provision
for pension and medical benefits would be an estimate 1,401 million (2006: $1.507
million] lower or $1.200 million |2006: $1.417 million] higher respectively.

Fair valuation ol investrnents in the absence of quotes prices in an active market

The Group estimates the fair value of investments that do not have an active markst
by using suitable valuation technigues. The valuation techniques attempt o establish
what the transaction price would have been on the measurement date for which the
firancial instruments could be exchanged or setiled between knowledgeable, willing
parties in an arm’s length transaction. Unguoted investments whaose fair value cannat
be reliably measured are carried at cost less any impairment loss. Fair valuation of
investments is disclosed in Mote 19 and 20,

Impairment of available-ior-sale financial assets

Ateach balance sheetdate, the Group assesses whether there js any objective evidence
that available-for-sale linancial assets are impaired, as evidencad by the accurrence
of one or more less events. Based on the Group's best estimate of the future cash
flows of each investment and taking into consideration all credit exposures, adequate
impairment losses have boen recognised in the incorme staterments [see Nole 19,

Service fees and licence and frequency fees

[al

(bl

[c]

Service fees are fees charged for prolessional services and dala centre facilities
renderad mainly to government ministries and statutory boards,

Licence foes comprise annual fees, initial fees and fees sat aside for development
projects. Annual fees are charged to the service providers in Singapore based on
either 3 percentage of their annual gross turnover of the services provided by the
service providers or aflat fee, depending on the types of licence issued, Initial fees are
one-off fees charged to certain service providers for their long term licences and are
recognised over the period of the licences.

Frequency fees are mainly fees charged for the use of radio frequency spectrum

for telecommumicalion, breadcasting and other radio networks, Fees sat aside for
development projects are recogrised on a realisation basis.
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8. Interest income
GROUP DA
2007 2004 2007 2004
& 000 ] S0oa Fooo
Fixed daposits and bank accounls 13,097 400 11,9285 7420
Dbt securities 13;577 15,028 7,180 83711
Ol hers Z 3 2 3
26,676 22433 19,167 15,434
2 Salaries, CPF and other contributions
GROUP DA
2007 200¢ 2007 2004
5000 5000 000 F000
Wages and sataries 90,733 84,874 90,457 83,239
Employer's contribution to Central
Fravident Furd 8472 a.7a84 8,419 8,478
Diher falated siaff costs 1,748 411 1,745 4,400
100,953 E e 100,622 Fh342
8 Other expenses
GROUP 1DA
Notes 2007 0 2007 Fil
$'000 000 5000 S0G0
IT prometion and sponscrship 1.211 1,865 1,211 1. B85
LMititics: 1,799 1,337 1,799 1,377
Publiciyexpenss 3,330 1,348 3,330 1,348
Telecornmunications and internet
SEVICES 1,095 a7 1,094 GH
rrecovershie GST 1,258 Q35 1,258 92h
Generzl and administration expense 74T B 784 1.G34
Amortisation of intangiole assets 14 588 707 588 7
Local travelling 418 LR 418 &34
Amortisation of delarred sxoenditure 17 B29 G4 829 541
Amortisation of atherasseis 15 10 1 1 10
lrpairment of other asseis (! 172 - 172 2

11,459 9317 11,493 §hha
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Development fund expenses

GROUP and IDA

2007 2004

%000 57000

Cluster Development Fund project 2867 345

Infocomm 27 Fund project 20,475 14,167

Singapore-One project (419] 146

Development fund expenses funded mainty by

develooment grants from government 20,323 14,658

E-Lifestyle Marketing project 581 Baa

Wired with Wirsless project 1,154 1,310

Connected Singapore Blueprint ___B&3 =
22,911 14,812

The development fund expenses relate to promoting sxpenses to develop Singapors Info-
communications industry. All development fund expenszes are funded rmainly by development
granis received from the Government, except far expenses incurred for E-Lifestyle Marketing
Project, Wired with Wireless Project and Connected Singapore Blueprint which are funded by
D& itsalf

[al

id)

[e]

Cluster Development Fund project

Ihe Cluster Development Fund was esiablished in 1995 to accelesale the reslizalion of
the IT2000 Masterplan and Lo nurture a vibranl IT industry. Its objectives are o provide
seed funding for IT2000 llagship projects, to encourage ndustry initiatives by sharing
risks, to co-invest in strategic projects and companias, and to support the development
of critical IT skills,

Infocomm 21 Fund projoct

The Infocomm 27 Fund was establishad i 2000 to facilitate the implementation of the
Infecemm 21 Strategic Plan in order to develop Singapore into a aremier Infocomm
Capitalin the Azia-Pacific,

Singapare-Une project

Singapore-One Development Fund was established to accelerate the growlh of
broadband multimedia industry in Singapore. 1t serves to nurturs early adoption of
broadband technology by both businesses and consumers in arder 1o jumpsiart the
broadband mullimedia industry in Singapere.

E-Lifestyle Marketing projoct

Under this imitiative, 104 will undertake several programmes in phases to target
lew-income househalds, different ethnie groups and the late adopters of infocomm
technology. These programmes are aimed to raise their awareness about how infocomm
technology can enhance ther guality of life.

Wired with Wireless project
To pesition Singapere 2s a living lab and business catalyst for wireless developments
in Asia, the ‘Wired with Wireless' programme promotes the development of mobile

infrastructure, products and serwices, The three main areas of focus are location-
hased services, mobile commerce and wireless multimadia.
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10.

L

Development fund expenses [continued)

il Connected Singapore Blueprint

The blueprint aims to develop a vibrant infocormm industry, cieate advanced Infocamim

users inall secters, and eraats a conducive environment

Operating and devetepment grants - Government

Balance at beginaing of the financial year
Cperating grants - Goverament
Develapmant grants - Governman!

Met grants recewed during the financial vear
Transter to deferred capital grants

Grants received in advance

aranis recagmsed in the income statements

Income tax

GROUP and 1DA

2007 2006
$'000 4000

54 1,761
32,729 28,795
| 27913 12,888
60,462 41683
(723] [112]
(11,591] [5¢]
48,182 43278

EY ID& s exernpted from paying income tax, except for any dividend income racaivad
¥Ing

frara its subsidiaries.

The Group's income tas relates whelly 19 the subsidiaries of 104, The Group's incomn

taw charge tsomade up as follows;

Current fncomes tax
Delerred taxation

Under prevision in prior financial years
—current income tax

GROUFP
2007 2004
000 = [4]3]
1,091 445
838 473

1,929 47

55 4
1,984 Gk

One of the subsidaries has heen granted Lax exemption under Section 13H of the Income Tax
Act, Cap. T34 for its venture capital investment activities, By wirtue of this tax incentive, [he
subsidiary's profits arising from such activities ars tas-exempt for a period of 10 years from
Jure 1, 2000, Metwilhstanding the tax exernptions, the subsidiary is Lable to taxon income

generated from nan-qualifying activitizs.



11

Income tax |continued)

The income tax expense on the results for the linancizl vear varies from the amount of income
tax deterrmined by applying the Singapore standard rale of income tax of 18% [2006: 20%] Lo

surplus before taxalion due to the follewing factors:

Surplus before contribiulion to Consalidated Fung
and incame tax
Surplus subject to contribution to Conselidated Fund

Income tax expense at statutory rate

Expenses exempted for tax purposes
Mon-ltaxable)/deductible ilems

Effect of concassionary tax rate

Income not subject Lo tay

Utilisation of prior years’ tax losses carry forwards
Under provision in the prier hnancial years

GROUP

2007 2006
$'000 $000
57,650 A
[47,142) (58,310
20,508 £137
3,691 1,227
[27] [11]
(734} 250
483) (307
[11] (7]
15071 [315]
55 4
1,984 Qi

One subsidiary invested in certain financial instruments which generale income that is taxed

at a concessionary lax rate of 10% [200&: 10%),

As at balance sheet dates, one subsidiary has the following tax loss carmied forward:

Amount at beginning of the financial year
Adjustments ta prior year balance carried forward

Amount utilised to offset apening adjustment to fair value reserve

Amaount ulilised in the current financial year
Amaount at end of the financial year

Deferred tax henefit on above not recordad

GROUP
2007 004
$'000 %000
2,814 8,251
- 12,177
12,814 l4,074)
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i

12.

Income tax [contired)

(b]

[=]

(d)

Movements in tax recoverahle

Balance at beginning of the financial year
Tax refund received

Reclassified from provisien for meorme tax
Heclassibied from deferred taxation

Tar deducied ateource

Balance al end of the financizl year

Movements in provision for income tax

Balance at beginning of the financal year

Uncer provisiorae cespect of pror financial vears
Income tax patd durimyg [hevear

Currentyear 3% provision

Reclassiliod to tax recoverable

Balanceal end pf the financial yvear

Movements in deferred taxation

Balance al beginning of the firancial year
Effect of changss i tax rate

Reclassitied totax recoveranls

Tay charged to income statements

Tax effect of movernenl in fair value reserve
Balance at end of tha financizl year

Trust and agency funds

GROUP
2007 2l
$°000 5000

738 et
- (132

140

210 &

- 13y

1,088 738
GROUP
2007 20046
%000 SO0

57 45
55 4
15%4] [41]
1,091 G469
140 !
747 57
2007 2006
S°000 S0
362 %
(28] -
210 :
838 4
539 [116]
1,921 342

Trust and agency lunds represent moneys received in trust and managed by ID4 a5 agent
on behall of arunder instructions from the principsts which comprise the Government ang
ulher statutory boards. The aclivilies carried out in these funds include thase relating to ID&'s
function as the Government Chief Information Office |"GCI07], and programmes to promate
the development of the info-carnmunications industry. The recsipis and expenditure relating
o the funds are taken directly to the lunds accounts.
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13.

Trust and agency funds [continued|

The movernents and net assels in these funds aro as fallows:

embark  TH

GROUP and IDA

2007 2004
$'000 $'000
Balance at beginning of financial year 2,220 F.037
Receipls 74,931 35,907
Expenditure 174,314]) |39 448]
Funds returried to principais _ l661] (1,356
Balance at end of the financial year 2,174 2220
Representad by
Cash and cash equivalents 2,377 2,592
Receivablos 42 -
Payahles [243] (172
Mel Assets 2,174 2,220
Property, plant and equipment
Capital Equipment,
work in- furpiture and Plant and
2007 progress Buildings fittings machinery Tatal
$'000 $'000 $'000 $'000 $'000
GROUP
Cost
At 1 Apeil 2004 29 80% FAET0 6,519 31,4627
Additicns - 1,815 9 1,824
Disposals - - [2,954] |215 13,147)
Feclassifications [2%] - . - 129
At 371 March 2007 : - a0% 23,231 4,213 40,753
Accumulated
depreciation
AL T April 2006 - 80y 23,450 3,740 27,997
Depreciation for the year - 2 1,310 571 1,883
Disposals - (2.947) [215 13,162)
At 31 March 2007 . BOY 21,813 4,094 26,718
MNet book value
At 31 March 2007 - - 1,418 2117 3,535
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13. Property, plant and equipment {continued|

Capital Equipment,
wark in- furniture and  Plant and
2007 progress Buildings fittings machinery Total
2000 %000 £°000 £'000 S'0no
1DA
Cost
At ] April 2006 2% aae 22908 &4719 30,185
Additions - - 1,481 9 1,790
Disposals - |2,%54] [#15) [3,15%]
Reclassifications [ 2% - - [29]
AL 31 March 2007 - g0y 2r.935 6,213 28257
Accumulated
depreciation
&1 Apri| 20048 - 807 22,000 374D 26547
Depreciatian for the year - ? 1.291 571 1an4
Dizposals 2 [3.548] [215] 13,163
A1 March 7007 Z B9 20,343 &.0%8 35,248
Met book value
At 31 March 2007 - - 1,392 2,117 3,509
Capital Eguipment,
work in- furniture and Plant and
2004 progress Buildings fittings machinery Total
$'0a0 000 $'000 S°000 $'0o0
GROUP
Cost
A1 Aprit 2005 11& g03 23972 8.6524 334
Additions 2413 - &15 2ATT 5,505
Dizposals = (217] [4,584] 14,801
Reclassifications {2,498 - - . 12,498
&t 31 March 2004 29 809 24,370 6415 31,427
Accumulated
depreciation
At April 2005 - o 22,840 iy 30502
Depreciation for the year 7 8oy 1,082 1,874
Dispesals ) - 217 |4, 584 (4.801]
At 31 March 2008 5 T 73,450 3,740 27997
Met book value
At 31 March 2004 29 7 920 2ATY 3,630
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14.

Property, plant and equipment [continuad|

emiark 81

Capital Equipment,
work in= furniture and  Plant and
2004 progress Buildings fittings machinery Total
$'000 $'000 $'000 $'000 $'000
1DA
Cost
A1 April 2005 114 e 22484 8,524 31,933
Additions 2,413 - &02 &TT A
Dizposals - (178l |4,584) (4.742)
Feclassifications [2.4%8] - (2,6%8]
A5 37 March 2006 24 209 22,908 b 419 30,145
Accumulated
depreciation
At 1 April 2005 - 200 21397 7242 29 4439
Deprecizton tor the year & 781 1,082 1.870
Disposals B 1148] [4.584] [4,7462]
At 31 March 2004 - a07 22,000 2740 26 HET
Met book value
A1 371 March 2004 29 2 708 2,679 34618

A1 371 March 2007, 10A has legal title to the land and building that is presently the Singapore
Philatelic Museum ["SPM7, with an originzl cost amounting to $3,179,328. The land and
building has been accounted for in the fixed assets of 104 and Group at a writlen down value
af $1 as at 31 March 2007 as it is not probable that fulure economic henefits will accrus 1o
IDA and the land and building iz, in substance, being held in trust far the aperations of the
Singapore Philatelic Museum on behalf of the Naticnal Herilage Board,

Intangible assets

Cost

At beginning of the financial year
Additions

Disposals

Feclassifications

Balance at end of the financial year

Accumulated amortisation

At beginning of the financial year
Amortisation for the financial vear [Note 8)
Disposals

Balance at end of the financial vear

Carrying amount
At 31 March

GROUP and IDA

2007 2004
2000 S 000
7,899 6,924
259 975
1,095]

29 :
7,092 EE
7,088 4,381

588 707

_1,095] o
6,581 7088
511 811
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15. Other assets

GROUP and |DA

2007 2004
$'000 $000
Cost
Al beginningand at end of the financizl year 310 310
Accumulated amortisation and impairment loss
At beginning of the financial vear 128 118
Amartisation for he fnancial yoar [(Note §) 10 19
Allowance for imparrmeant loss [Hote 8 172 -
Balance at end of the financial year 310 128
Carrying amount
Balance at end of the financial year - 182

T

The impairmeant reprasents the wnte=down of club membership [see Note 321

16. Subsidiaries

DA
2007 2O
%000 SBCO
l[al  Unguotled shares, al cost 294,835 294 835
[t] The subsiciaries, which are all incerporatad ano carry on businesses in Singapors,

ara-as follows:

Cost of IDA's % of paid up capital
Name Principal activities investment held by DA

2007 I 2007 S04

L'ooo0 5060 Y
Held by 1DA:
Infocarmm Investments  Investment bolding 291,022 il I 100 Toc
e Lid and investment

management
singapor Netwark Registry of internst 3,813 3.813 100 100
Information Centre domeain narmes
ISGNIC] Pte Ltd
[BA International Dormant i ' 100 100
Pte Ltd [Farmerly
Known as Paynet
Fte. Lid.]
294.835 294835

*|nvastment costis less than $1,000
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17.

18.

Subsidiaries [continued]

embark B3

[c]  Theamount due from subsidiaries [non-tradel is unsecured, interest free and repayable

cn demand.

ldl Allsubsidiaries of the Group are audiled by Deloitte & Touzhe, Singapore

Deferred expenditure

Cost

At beginming of the financial year
Additions

Withdrawal

Balance at end of the financial year

Accumulated amortisation

At beginning of the financial year
Amartisation for the financial year [Mote 8]
Withdrawal

Balance at end of the financial year

Carrying amount

At 31 Marceh

Staff loans receivable

Housing loans
Other loans

Amaounts due within oneg vear
Amaounts due after ane year

GROUP and IDA

2007 2006
$'000 $°000
5,518 £.867
834 7
~ [504] .
5,846 5518
863 302
B29 541
491 -
1,643 883
4,203 4,655

GROUP and 1DA

2007 2004

$'000 %000
43 Ly
37 54
80 105
(60] 23]
20 82

The housing loans, with interest charged at 5% per annum 2006 3% per annum), are
repayable by monthly instalments over next 12 months. Other loans which include Computers
and renovation, are repayable by monthly instalments aver @ period of 2 1o 7 years at 0%

interest (2006: 0% and 5% interest per annum [2004; 5% per annurn) respectively,
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19. Available-for-sale financial assets

GROUP
2007 2004
='000 $000
tal  Fund investments, at fair valuse 9 849 6,988
GROUP | DA
2007 2008 2007 004
£°000 000 5000 LTI
[t Unguoted equity shares, al tost 16,962 21,747 &00 &00
Less: Imipairment loss [14,344] {12,451 - [&00]
Less: Wrike-off [&00] - 16009 -
Mt 2,018 2,094 - -
Total 11,887 R4 - -

Fund investments at fair value include impairment losses amounting to $8,975,62%
(200&: $8,641,84%).

Investments in unguoted equity Shares represent equity interast in companies that are involved
in start up activitees in the information and commenication technologies secters. The fair
walue estimates of these jnvestmients generated by the various valuation models cannot be
retiably estimaled as the range of fzir values vary significantly, Accordingly, these investments
are stated at cosl less impairment loss
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Available-for-sale financial assets |continued)
Movements in allowance for impairment loss during the year are as follows:
GROUP

2007 2006

£'000 Fo0o
Fund investments
At beginning of linancial year B.&b67 B.662
Charged to income statements 314 -
Balznce at end of the financial year 8974 g.667

GROUFP IDA

2007 2004 2007 2004

$'000 57000 $°000 $'o00
Unguoted equity shares
At beginning of financial yea 19,651 18,991 400 &00
Charged to income statements - 823 - :
Reversal of impairment loss thraugh

fair value reserve (382] (143 - -
Eliminated an disposalfwrite-alf of
investrments (4,225) - (600] =

Balance at end of the financial year 14,344 19,651 - &00

The impairment loss in 1DA was incurred in relation to an invesiment funded by development
grant and the amaounl had been charged off against the capital account.

The availlable-for-sale financial assets that are not dencminated in the Group's functional
currency are as follows:

GROUP
2007 2004
%000 5o
Uniled States dollars 7486 5,411
Financial assets at fair value through profit or loss
GROUP DA
la] 2007 200é 2007 2004
5000 & 000 $'000 3000
At fair value
Ouoted investments
- Equity shares 148 2,459 - -
- Preferance shares 38,837 35,580 - -
- Debt securities 119,845 135,254 109,554 125,380

158,850 173195 109,556 125,380
Unguated investments
- Debl securities 296,704 347,970 118,210 145,440
455,554 516,165 227,764 290,840

INFO-COMMUKRICATIONS OEVELOQPMENT AUTHORITY OF SINGAPORE AND ITS SUBSIDIARIES
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20. Financial assets at fair value through profit or loss [continued)
GROUP DA
1+ 2007 2008 2007 2004
5000 500G $'000 £00n
At cost less impairment loss
Lnguoted debt secuntics, at cost 13,144 22044 -
Less: Impairment loas {783} _178s £ .
Met 12,361 22,1481 - -
Total 467,915 538,324 227,764 290,840
GROUP DA
2007 2008 2007 2004
$'000 5006 $'000 $ou
Classified as:
- Currenl 151,185 Ya,620 22,395 &b b2
- Maon-current 316,730 441,706 205,37 244,220
467,915 538,324 227,766 270,840
Designated as fair vatue thraugh
oralit or loss oninitial retognition 467,915 Ba8, 346 227 Thb 2908470
Movemenls in‘allowance forimparrment loss diring the year are as Tollows;
GROUP
2007 2004
000 an
Unguoted deht securities, at cost
At beginming ol the linanoal year 783 h.31é
Write-hack on disposal - 14,533
Balance at end of the finarcial vear 783 783

lnvestments in gucted squity shares and guoted preference shares offer the Group the
opporiunity for returns through dividernd income and fair value gains. They have no fixed
maturity or coupon rates. The fair values of these instruments are based on the guated closing
miarkel prices [bid orices] an the lastday of the linancial year

Inciuded in the unguoted debt securities at fair value ars instruments amounting to 246 704
rillicn [2004: $292.970 milbion] that were acquired with embedded credit dervatives, The
fair values of these embedaed credit derivatives and the hostin unguotad debt sacurities ars
providad by the issuing banks basec on their proprietary valuation model.
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20.  Financial assets at fair value through profit or loss [cortinued)

The unquoted debt securities carried at cost less impairment held by one subsidiary allow
the Group to convert the debt instruments into equity shares in the ssuing companiss at
the Group's discretion. Includad in this balance is an amount of $5.032 million [2004: $5.033
million] relating te a debt security issued by an entity in which a senior management of the
Group is the chairman, The Group holds 17% 2004 35%) of the nutstanding debl mstrumants
issued by this entity which may be convertible inte equity shares at its aption. The fair value
estimates of the unqueted debt securities and the smbedded conversion options could
not be reliably measured as the estimates generated by the various valuation modsls vary
significantly. Accordingly, these are stated at cost less impairment.

Firancial assets at fair value through profil or lass that are not denorminated in the Groun's
functional currency are as follows:

GROUP
2007 2004
$'000 2000
LInited States dollars 11,410 21,140
Malaysian ringgit 148 atts
Tatal 11,558 21,398

21. Trade receivables

GROUP and IDA

2007 2004
$'000 000
As at 31 March 21,859 12,965

The trade receivables balance as at vear end are stated atter allowance for impairrment
of trade receivables of $5,75% (2006: $Nil). The impzirment loss was recognised in the
income statements.

22. Other receivables

GROUP DA

2007 2004 2007 2004

S'000 57000 % 000 000

Sundry debters and deposits 4,787 4,036 3,499 3,760
Interest recaivable 4,207 3,853 2,883 2574
Dividend receivable 53z 532 - -
Frepayments 1,635 &R 1,497 &80
11,061 2 146 7,879 7.014

FHFO-COMMUNICATIONS OEVELOPMENT AUTHORITY OF SINGAFORE AMD ITS SUESIDIARIES

e —,———




FINANCIALSTATEMENTS
NOTES TO THE FINANCIAL STATEMENTS

Fur the financial year ended 31 March 2007

23,

24,

Cash and cash equivalents

GROUP DA
(al 2007 208 2007 200é
5000 S0 7000 &

Fiked deposits with finanoial fnstitutions L27.143 114,535 420,720 169,000
Bark and cash balances 153,105 206,508 88,295 268143
h80,248 421,081 509,015 377 163

The fized deposits with fingncmt institutions of the Sroup and |DA mature on wirying datas
within 1 te 8 maaths (2006 1 to 9 monthsl fromithe financial year end,

The effective inlerest rate rarnge of these deposits a5 at 31 March 2007 was 2.48% 1o 347%
(2006 213% 1o 3:38%)

Cash and cash equivalents are denominated in the following currsncies:

GROUP 1DA
2007 2004 2007 2004
£oon 000 5'000 5000
Singapare ¢allar 580,152 201943 508,924 277,071
United States dallar 22 25 17 79
Dtners 74 &3 T4 i3

580,248 421,041 509,015 377163

(bl Included in tash and cash equivalents in IDA is an amoeunt of $341.850 million
12004 $258.883 mullion] which is earmarked for investment in securities

[c]  The cash and cash equivalents in 104 include an amounl of approximately $38.01%
million {2004 332229 million] relating Lo the provision for pension and medical
nenefits that has beer specifically set up for payments of pension and medical benefits
0 pensmners,

Fees received in advance and deferred income

Fees received in advance comprise mainly annual licence fess received in advance from
Lcensees and initial licence and frequency fees that are to be reccgnised n the income
siatements. m the next financial year Deferred income retstes to the initial licence and
frequency fees thal are to be recognised in the income statements after the next financial
year and over the remaining period of the lcences.
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27.

Other payables

Accrusl of expenses under
developrment Tunds

Accrual for operating and
other expenses

Accrual for purchase of fixed assets

embark 89

GROUP IDA
2007 2006 2007 2004
$'000 000 $'000 4000
8,111 5,835 8,111 6.835
43,723 33,881 43,396 33,314
31 437 31 437
51,865 41,153 51,538 400,586

Provision for pension and medical benefits

Balance at beginning of the financial year
Frovision for the financial vear
Fayments during the financial year

Amounts dus within one year
Amounts due after one vear

GROUP and IDA

2007 2006
$'000 & 000
39,929 41,500
1,342 1,803
~ [3,252) 13,374)
38,019 39.929
[3,252) (3.374)
34,747 36,555

The provision has been estmated by ma nagement based on the latestvaluation af the pension
scheme as at 31 March 2007 performed by an independent firm of prolessional actuaries.

The principal assumptions used by the professional actuaries in determining the pension 2nd

meadical benefits are as follows:

Discount rale;
Martality age:
Medical inflation rate:

Contribution payable to Consolidated Fund

2007

3.0%
84 years
3.0%

#0104

3.0%
B3 years
3.0%

Contributien to Consolidated Fund is required under section 3lal of the Statutary Corporations
[Contributions to Consolidated Fund] Act [Cap, 3194, 2004 Revised Edition]. The contribution
iz computed based on the guidelines specified by the Miristry of Finance,

INFO-COMMUMICATIONS DEVELOPMENT AUTHORITY OF SINGAPORE ANDITS SUBSIDIARIES
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24.

Commitments
[a]  Capital and investment commitments

At the balance sheel date, capital and investment commitments nel provided for in the
financial statemants are as follows:

GROUP DA
2007 & 2007 2004
5°000 000 000 000
Capital expenditure 850 &1 800 &0
Investments 813 1,433 850 -

(bl  Lease commitments
The future aggregale minimum lease payments under non-cancellable operating
leases far office premises, facilities and equipmenlt contracted for atthe reporting date

but not recognised as liaoilities areas follows:

GROUP and IDA

2007 204

L] 00t

Mot later thar ane year 10,302 2420
Later than ong year but not.tater than five yaars, 21.735 20,018
Later than S years 14,671 17.800
46,708 52,238

[£) Development fund expenses commitments

As at balance sheet date, the development fund expenses committed amounted to
approximataly $73.1%0 million 12004: 542 546 mitlion]

[d]  Other commitments

1, Under 1D& Hausing Laan Scherne, (04 has a cantraciual obligation with a fimancial
instituticon Lo

) subsidisethe interest payable by 108% staff on housing loans from the finarcial
institulion if the current interest rate exceeds certain prescribed rates under
the Scheme; and

il paytothe financial institution any fire insurance premiums dus to the finanaal
mstitutinnwhich cannet be recoverad fraom |D&s stalf,

AL the Balance sheet date, totzl housing loans under the Scheme amounted to
approzimately $103.874 12006 $113.154% Liakilites arising fram the Scheme are
accrued forinthe linanciak year in which they are incurred.

%]

Uncer |DA Scholarshio Programme, 104 has an obligation to tund the scholars'
educational expenses. Al the balance sheet date, the tolal committed expenditure
is estimated al §71,281,717 [2004: $515,188].
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Contingent Liabilities

As at 31 March 2007, there is a litigation pertaining to a dispute on a claim by a former staff on
compensation upon termination of his employment amoeunting to $193,468 (2004 $193,468],

Financial risk management

The Group's activities expose it to a variely of financial risks, including the sffects of changes
in debt and equity market prices and forsign currency exchange rates, The Group's overall
risk management programme focuses on the unprediclability of financial markets and seeks
ta minimise petential adverse effects on the linancizl performance of the Group.

Risk managament is carried out under policies approved by the Management and the Soard,
I'he Management and the Board provide written principles for gverall risk managemeant, as
well as written policies covering specific areas, such as foreign exchange risk, inlerest rate
risk, cradit risk ana Lguidity risk.

lal  Foreign exchange risk

The Group's business is exposed to foreign exchange risk arising from various currency
exposures primarily with respect lo US dollars in the form of its operations and
investments in private equity. However, asthe timing and amounts of these transactions
and exposures are dependent upan the incurrence of events and the eventual exit of the
private equity investments, which is uncertain in nature, the Group has nol undertaken
any measure o manage this risk as it is not cost effective to do so.

[b)  Interest rate risk

The Group's income and operating cash flows are substantially independent of changeas
in market interest rates. The Group’s interest-bearing assets consist mainly of time
deposits and debl securities. The carrying amount and the interest rates of Lhe major
classes of time deposits and debt securities held are as follows:

GROUP DA

2007 2004 2007 2008
£'000 $000 2000 H'000

Maturing
Less than one year 578,328 211,355 443,115 125,620
Between ane and five years 245,231 323,225 205,371 205,040
More than five years 20,153 h8.381 - 37,155
Range of effective interesl rates 1.92% to 1.56% o 1.92%to 1.56% to
£.80% 4.80% 3.50% 3.50%

lel  Credit risk
Credit risk is incurred from debtors and financizal institutions. The maximum Cxposurs

at the end of the financial year, in relation lo each class of linancial asset is the fair
value of those assets in the Balance Sheats.

INFO-COMMUNICATIONS DEVELOPMENT AUTHORITY OF SINGAPORE AND TS SUBSIDIARIES
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30.

an.

Financial risk management (contiruad|

[e]

(d)

Credit risk {centinued)

Cashand fined ceposits are placed with kigh eradit quality financial institutions, Debt
securities held for investment are generally of & Standard & Poor’s grading of & or
Ha egunalent

The Graup has no significant tongentrations of credit rigk,
Liguidity risk

Fradent liguidity risx management implies maintaining sufficient cash and markeatable
securities, the availabibty of funding through an adeguate amount of committed credit
facilities and the ability to close out markel positions. Dus to the dynarme nature of the
Group's underlying businesses, the Group aims at mamtaming flexibitity in funding by
Keaping its Hguid 2ssets in 2 bataneed mix of cash, time deposits, shortslerm notes and
markatable debl socuritios

Significant related party transactions

stgaihicant related party transactions and balances other than those disclosed elsewheare in
thenotesto the financizl statemenis are as follaws

[al

Significant transactions with government ministries, statutory boards and government-
linked companies

WaA s & statutory board establishec under the Info-communications Develaomaent
Authority ol Singapare Act [Cap. 1374, 2000 Revised Edition). As a statutory board, all
government rinisties including statutory beards under their purview and governiment -
linked eompanies are deermed related partiesto 104, The mere significant transactiony
between |D4 and these crganisations during the financial year include:

DA
2007 2004
%000 %000
Revenue
Service feps 99,843 9443
Licence and frequency tees 53,003 6135
Other incame 2,572 dasd
Expenditure
Professional services 13,728 8,858
Development fund expenses 5,959 B, 187
Renizlexpenss 4,703 £ R37
Gther expenses 4,614 3,269
Repairs and maintenance 1,073 o9
Supplissand servicas &80 alg
Staff trairing 429 603

Feguiztory anc promoticn cxpenses 182 o
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31.  Significant related party transactions |continued)

{b) Significant balances with government ministries, statutory boards and government-
linked companies

The more significant balances between IDA and these crganmisations during the financial
vizar are as follows:

1DA
2007 2004
%000 000
Trade receivables 21,076 11,974
Other recemvables 1,643 1,134
Trade payzhles 2,694 &73
Other pavables 3,747 3,003

[e]  Subsidiaries

Transactions between |DA and its subsidiaries during the financial year include:

1DA
2007 2008
$'000 00
Rental income 134 133
Management fee income 148 34
Fund management fee expense 42 163
(d) Key management personnel compensation
GROUP IDA
2007 2004 2007 2004
£'000 F000 $'000 000
Salaries and other short-term
employee benefits 3,047 2BAA 2,847 2567
Employer’s contribution to
Central Provident Fund b4 47 &0 57

32. Post Balance Sheet Event
In the subsequent year, IDA has written off the other assel - Club Membership [Note 15) as

there is no knowledgeable willing buyer and it is not economical to continue payrment of the
monthly fee subscription.

INFO-COMMUNICATIONS DEVELOPMENT AUTHORITY OF SINGAPDRE AMD ITS SUBSIDIARIES
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33. New Accounting Standards and FRS Interpretations
Cartain new FRS and Interpretations of FRS ["INT FRS"] hive beer issued for accounting
periacs beginning onor after 1 January 2007, The Group and 1DA have assessed those FRS
and INT FRS. The initial application of those FRS and [NT FRS is not expecies to have any
material impact on the Group and IDA's financial statements.

34,  Authgrisation of financial statements

Ihese financial statements were authorised for issue by the Board of IDAaR 22 Jupe POO7.
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